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NATIONAL 


1, GENERAL INFORMATION 


STRUCTURE OF AGRICULTURAL ECONOMY DISCUSSED 
Beijing GUANGMING RIBAO in Chinese 14 Feb 81 p 4 


[Article by Xu Xin [6079 6580): "What Is the Road Toward Agricultural Modernization 
in Our Nation?"] 


[Text] The Research Committee on the Economy of Agricultural Modernization of the 
Chinese Agricultural Economic Society held the second academic discussion meeting on 
the economy of agricultural modernization in Taoyuan County, Hunan Province, in 
November of last year. The discussions at the meeting centered around several ques- 
tions concerning farmers, the agricultural structure and the agricultural system in 
agricultural modernization. Enthusiastic discussions were held. 


1. Heavy Emphasis on the Problem of Farmers, They Must First Become Rich Before 
Modernization, They Must Beco Rich Along with Modernization, Modernization Should 
Not Be Carried Out First and Fk. ers Made Rich Afterward 


The conference expressed the belief that to realize modernization of agriculture, 

the farmers are the main force. Only by relying on the farmers’ efforts and the 
reproductive abilities of agriculture, with the support of industry and other de- 
partments, can there be any possibility of agricultural modernization. But for the 
past 30 years since the founding of the nation, the production and livelihood of 
farmers, generally speaking, have not improved much. The support given by industry 
to farmers has not been effective enough. Throughout the nation, poor brigades still 
constitutes 27.3 percent, a large proportion of youths are illiterate, etc. These 
situations have brought about great difficulties for agricultural modernization. 
Therefore, in the next 20 years, the nation should realistically support agriculture 
and help the farmers. Agriculture should be conscientiously placed on the foundation 
of the national economy. Effective investment in agriculture should be conscientiously 
increased so as to satisfy the needs of basic construction in agriculture and the 
needs of industries serving agriculture, in agricultural sciences and technologies, 
cultural training and education of farmers, and transportation in farm villages. 


The question of what the road toward agricultural modernization in our nation should 
be was also discussed at the meeting. Carrying out modernization on a poor and blank 
foundation, should modernization be realized first before making the farmers wealthy 
or should the farmers become wealthy first before carrying out modernization? Every- 


one uniformly believed that we cannot carry out modernization as has been done in the 
past "making a transition from poverty," modernizing first and then becoming rich. 
Efforts should be exerted first to let the farmers become wealthy, let them taste 





the good life of being rich, let them have more enthusiasm and more abilities to create 
more wealth, and then develop a wealthier agriculture from the good life, before 
"modernization" can proceed, Only by changing the concept from “wanting me to mod- 
ernize" to "I want to modernize" can agriculture be "modernized." 


2. The Structure of Agricultural Production Must Be Reformed 


In the past, the structure of our nation's agriculture was irrational, as is recognized 
by everyone. How can the structure be rational? The conference is agreed that a 
rational agricultural structure should be manifested by: 1) a promotion of the 
ecological balance, establishment of a good cycle of the ecological eystem; 2) de- 
velopment of the superiority of natural resources and economic resources to obtain 
maximum economic results; 3) satisfaction of the many and varied needs of the people's 
economic life; and 4) favorable conditions for the popularization and utilization 

of science and technology to hasten the progress of modernization. Therefore, the 
singular nature of the structure of agricultural production of the past in our nation 
must be changed, new channels of production must be opened up, diversification must 
be developed in a big way, and overall development of agriculture, forestry, live- 
stock production, sideline production and fishery must be realized. These are the 
urgent needs of hastening the construction of the four modernizations and are also 

the important paths to make our nation's farm villages become wealthy as quickly as 
possible. 


The conference affirmed that the key to gradually adjusting the structure of agri- 
cultural production well is to solve the problem of food grains. Feeding a population 
of 1 billion is still the foremost task. Food grain production cannot be relaxed. 

At the same time, the superiority of local natural resources and labor resources 

must be fully developed, diversification must be grasped tightly. Food grain pro- 
duction and diversification promote each other and in the overall aspects they do not 
conflict with each other. 


3. The System of Agricultural Economy Must Be Re‘ ormed 


The question of the system is actually a question of productive relations. «+. Whether 
the reform of the system is appropriate greatly affects agricultural productivity. 

In an agriculture centered on collective ownership by the people's commune in farm 
villages, the central question of reform is whether or not to recognize that the 
people's communes in farm villages are economic organizations, and whether or not 

to maintain the collective ownership and autonomy of the production brigades. 


In the discussion, everyone expressed the belief that in the people's communes in 
farm villages at present, the party and administration are not separate, the system 
of unity of politics and business must be reformed. Separation of party and admin- 
istration and separation of politics and business must be realized. But there are 
two views on how they should be separated: one view is not to change the name of the 
communes but to establish two teams under one name and to clearly determine the scope 
of their duties and powers; the other view is to establish village governments and 
administrative committees under two separate names and with two separate teams. The 
first team administers and the latter team oversees production. 


There are also different views on how the three-level economy of the commune, brigade 
and production team can be reformed. One opinion is that if all three economic levels 




















are related to land utiligation, they should be preserved to facilitate rational 
utilization of land. If the economies of the communes and the brigades come from 
egalitarianiem and indiscriminate transfer of resources, and management is poor, they 
can be abolished. Another opinion is that the brigade-level economy should be 
abolished. The commune and the brigade levele of commune and brigade enterprises 
should become independent accounting unite to bee: their own profit and loss. On 
the basis of clarifying assets, the share of each production team should be deter~ 
mined and management should be carried out by the adminis;rative committee organized 
by the unite having shares. The commune executes the duties of the village govern- 
ments. The third opinion is that the national situation 14 complex, and the unite 
of the three-level economy of localities that are managed well can be preserved. 
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NATIONAL 


METHODS TO SOLVE RURAL AREAS' ENERGY PROBLEMS OUTLINED 


Beijing NONGYE JINGJI WENTI [AGRICULTURAL ECONOMIC ISSUES] in Chinese No 4, 1980 
pp IV-56 to IV-58 


[Article by Shangguan Changjun [6006 1351 7022 0689): "Ways Must Be Found to 
Solve Energy Problems in Rural Areas") 


[Text] The energy problem in the rural areas is one which has a vital bearing on 
the development of agricultural production and the improvement of the livelihood 
of the farmers. The adoption of scientific and practicable measures to meet the 
energy needs of the vast rural areas will go a long way toward the modernization 
of agriculture. 


I, Present State of Energy Consumption in Rural Areas 


in view of the sizable rural population, the amount of energy consumed for produc- 
tion purposes and for meeting household needs is enormous. It is estimated that 
the present total annual consumption of energy in the rural areas is equivalent 

to 390 million tons of standard coal, or 44.3 percent of the equivalent of 880 
million tons of coal in terms of energy consumption for the whole country. Of the 
390 million tons, some 60 million is used for agricultural production and for the 
manufacture of farm machines, chemical fertilizers and agricultural insecticides, 
and 3.3 tons [sic] is used in the homes. 


At the present time, two acute problems have presented themselves in the utiliza- 
tion of energy in the rural areas. 


(1) A serious shortage of energy exists in the rural areas. So far as the supply 
of energy in the home is concerned, our farmers use mainly the stalks of crops as 
a source of fuel. It is roughly estimated that the annual amount of stalks needed 
as fuel by the farmers comes to over 600 million tons, whereas the quantity of 
stalks produced by the nation comes to only 450 million. Furthermore, 220 million 
tons is used as animal feed and as raw materials for the industries, leaving only 
230 million tons, an amount far from being adequate to meet the need for fuel. 
Large parts of the rural areas throughout the nation are short of firewood for 2 
to 3 months out of a year, while certain localities are 4 to 6 months. Out of 170 
million farm families, some 70 million suffer from a serious shortage of fuel. 

















rom the agricultural production point of view, the shortage of fuel ia equally 
acute, While the mechanized motive power throughout the nation comes to 160 mil- 
lion horsepower, the country isa capable of providing only some 8 million tons of 
diesel ofl a year, averaging a little more than 50 kilograms per horsepower-~ 
sufficient to keep it in operation for only 50 days. Thus the shortage of energy 
cannot but have an adverse effect on the mechanization of agriculture. The gap 
between the demand and supply of energy in the rural areas becomes increasingly 
acute in view of the continual development of agricultural production and the rie- 
ing standard of living of the farmers. 


(2) There is considerable waste of much needed energy due to its uneconomical use 
in the rural areas. Aside from a certain amount of crude oil supplied by the state, 
the rural areas depend mainly on such organic matters as crop stalks, firewood and 
animal waste as sources of fuel which, in terms of calories, is equivalent to 310 
million tons of standard coal. However, by using the method of direct combustion, 
the thermal yield of only 10 percent of the fuel is extremely low. The waste of 
vast amounts of heat energy is most deplorable. By constructing methane gas pits 

on an extensive scale, it is possible to raise the utilization rate of heat energy 
by 30 percent and to make available the equivalent of the heat energy generated by 
over 60 million tons of standard coal for other uses. 


ll. Way to Solve Energy Problems in Rural Areas 


In view of the vastness of the rural areas, the size of the population and the 

high rate of energy consumption, it is impossible to depend on the government to 
supply all the coal and oil to meet their energy needs. It is also unrealistic 
when we consider the amount of mineral fuel produced in our country and its limited 
transportatio. capacity. It ie also impractical from the technical and economic 
points of view. In our opinion, the way to solve the energy problem in the rural 
areas lies in making use of the natural resources available in rural areas by 
devising various means to develop and utilize the locally available energy resour- 
ces comprehensively and efficiently. While it is true that the rural areas consume 
vast amounts of energy, we must also look at the rural areas as a vast area for the 
production of energy. In recent years, active measures have been taken in certain 
areas to solve the energy shortage problem. Excellent examples have been set and 
valuable experience has been gained. Some of the measures adopted have even 
attracted the attention of foreign countries. 


(1) Methane Gas. Methane gas is an organic source of energy which can be exten- 
sively developed and recycled. It is estimated ‘hat the amount of plant stalks 

and human and animal waste presently being used as fuel in the rural areas is 
capable of producing 136.6 billion cubic meters of methane gas. It is even pos- 
sible to use half of the plant stalks now being used as fuel to produce a sufficient 
amount of methane gas to satisfy the fuel needs of ali the households in the rural 
areas and to keep 890,000 methane gas power plants or other type of power plants 
with a capacity of 7.5 kilowatts each working for 6 hours per day. In addition to 
the gas, the process can also produce 130 million tons of dried residues to be used 
as fertilizers, an amount equivalent to 6.5 million tons of standard chemical 
fertilizers. 


Since 1975, great strides have been made in the development of methane gas in the 
rural areas of China. By the end of 1978, 7.14 million methane gas pits had been 














buile for household use of commune membere and over 60,000 had been built to produce 
power for the collective use of the communes throughout the nation. In 21 counties 
and cities, the total number of pits constructed in them have exceeded 70 percent of 
the total number of furm families. These counties and cities where methane gas ie 
being developed at a relatively rapid rate have greatly eased the shortage of fuel 
and fertilizers needed by commune members. As a consequence, the rural areas have 
increased production and put on a new look. 


According to the average figures of the methane gas pite already built, each pit 
has the capacity of eight cubic meters. Each cubic meter is, under normal fermen- 
tation temperatures, capable of producing 0.15 cubic meters of gas a day, so that 
each pit is capable of producing 1.2 cubic meters of gas and 6,000 large calories 
of heat, which is equivalent to that of 1.2 kilograms of raw coal. It is even pos- 
sible to greatly increase the rate of methane gas production by using medium and 
high temperatures in the process of fermentation. At the present time, it takes 
about 150 kilograms of cement to build a methane gas pit at a cost of 40 yuan, 
Under 1ormal circumstances, the farm families are very capable of building methane 
gas pits on their own and without government assistance. 


We should now consider the development of methane gas as an important means for the 
development of energy in the rural areas. The various rv". ‘sces and cities in the 
south and large areas in the north should, in particu! , .° ‘onsidered as key 
points for pushing forward the development of methane  s in view of their abundant 
resources and favorable weather conditions. 


(2) Small hydroelectric power plants. Our country, with its numerous mountains 

and rivers, is rich in hydroelectric power resources. Aside from the lavge rivers, 
the small and medium-sized rivers throughout the nation are capable of producing 

150 million kilowatts of hydroelectric power. Since the establishment of the repub- 
lic, our country has made great strides in providing the rural areas in a large 
number of counties and townships a cheap source of electric power by constructing 
small hydroelectric power plants. Up to the end of 1979, nearly 90,000 small hydro- 
electric power plants with a [total] capacity of 6.33 million kilowatts, repre- 
senting 4.2 percent of small hydroelectric power plant resources, have been 
constructed throughout the nation. Their annual power output was 11.6 billion 
kilowatt-hours, or 35 percent of the electric power used by the agricultural sector 
of the nation. Throughout the nation, 1,500 counties have already constructed 

small hydroelectric power plants. Of these, 120 have an installed capacity 
exceeding 10,000 kilowatts. According to a study, a county with an installed 
capacity of 10,000 kilowatts is capable of producing between 30 to 40 million 

yuan's worth of industrial products and of meeting over 60 percent of the needs 

of the production teams for processing agricultural and sideline products and for 
irrigation purposes. 


In recent years, the development of small hydroelectric power plants has been going 
on at a rather rapid pace in the rural areas. New installations are capable of 
geverating an additional 1 million kilowatts annually. Aside from the active 
financial and material support given by the state, the chief reason for the rapid 
development is the strict observance of the principle of "whoever builds it will 
control and own it and reap the benefits" and the adoption of the system of uni- 
fied construction anc control and unified generation and unified supply of electric 
power. These measures have the effect of activating the positive attitude of the 
counties and communes in the construction o? small hydroelectric power plants. 
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The numerous emall rivers and streams throughout the country have great potentiality 
as sources of energy which have yet to be tapped. The development of small hydro- 
electric power plante has 4 most promising future. 


(3) Fuel forests, Due to natural limitations, it is difficult to develop small 
hydroelectric power plante and methane gas pite in the plains in the north and 

the loess plateau in the northwest. One important way to solve the fuel shortage 
problem in the rural areas in such regions is to plant fuel forests extensively. 
While communes and production brigades are encouraged to engage in afforestation 
collectively, effort should also be made to encourage individual commune members 
to engage in such work, Certain plote of private land in the barren hillsides and 
slopes should be set aside for commune members to plant trees. If an average of 4 
to 5 mu of private hillside plote is set aside for each fami'y for the planting of 
such fast growing and hardy trees as poplare and locust trees, a thick forest will 
materialize in between 3 to 5 years. Generally speaking, each mu of land is 
capable of producing an annual amount of one cubic meter of firewood and some lua- 
ber needed by the people. When dried, thie quantity of wood produced on one mu of 
land has the net weight of between 1,000 and 1,500 jin; 5 au of land produce 
5,000-7,500 jin, enough firewood for one family for the entire year. Commune mem- 
bere should also be encouraged to plant trees around their homes. This will not 
only beautify and protect the environment, but will aleo add to the fuel supply. 


To encourage the communes and production brigades collectively as well as commure 
members individually to engage in the work of afforestation as one way to solve 

the fuel supply problem, it is essential to guarantee them long-term rights to the 
forests on their private plots. As for the sale of the wood produced in the fuel 
forests, fixed prices, negotiated prices and free market prices should be permitted 
in order to safeguard the economic interests of the collectives and individual com- 
mune members. 


(4) Small coal pits. Since the establishment of the republic, the development of 
small coal pits, which directly serve the agricultural sector has shown compara- 
tively rapid results. Out of 2,041 counties throughout the nation, 1,160 counties, 
or 57 percent of the total, have coal mines. In 1978, the counties, communes and 
produc.ion brigades in China produced over 176 million tons of coal (80.9 million 
tons were produced by the counties and 95 million tons by the communes and produc- 
tion brigades), or 28.5 percent of the total output of raw coal produced by the 
nation. Actual experience shows that the full utilization of local coal resources 
by encouraging the masses to engage in coal pit mining will not only help to solve 
the firewood needs of local commune members but will aleo serve to promote the 
development of the “five small" industries [small enterprises producing iron and 
steel, coal, chemical fertilizer, cement and machinery] and the commune and produc- 
tion brigade enterprises and to speed up agricultural production and the mechaniza- 
tion of agriculture. 


(5) Solar energy. The sun is a huge treasure house of energy. Although only 
ici of the heat radiated by the sun teaches the outermost layer of the 


earth's atmosphere, and a certain amount of that is reflected back by the earth's 
atmosphere or dissipated in the heated air, 80,000 billion kilowatts of power 
reaches the earth every second, or several tens of thousands of times the amount 
of electricity presently generated by the whole world. Scientists agreed that it 
is entirely possible that the sun will become a chief source of energy in the 21st 
century. 














in recent years, the work of harnessing solar energy has proceeded apace in our 

country. At the present time, the light collecting surfaces of water heating 

devices using solar energy have reached 67,000 square meters. A water heating 

device with a 2=-aquare meter bight collecting surface is capable of heating 100 
Cc 


kilograms of water to 40° to 50°C and as high as 65°C, providing sufficient hot 
water for one family. The cost of the material for making such a device is about 
100 yuan. There are in China more than 2,000 sete of parabolic solar ovens with 
light collecting surfaces. This type of solar oven has a high rate of efficiency 
and may be used for various types of cooking. A family with a solar oven with a 
light collecting surface of 2.5 square meters can solve ite cooking needs. The 
heat thus generated in one year is equivalent to that generated by 600 kilograms 
of raw coal, Aside from glase, each set of solar oven needs about 20 kilograms 

of steel. The cost of the materiale comes to between 30 and 50 yuan. Solar energy 
can be used not only to satiafy household needs, but aleo for a wide range of pro- 
duction purposes. At the present time, over half of the provinces and cities in 
the nation have conducted experiments in using solar energy for drying things. Such 
places as Xingtai in Hebei Province and Yantai in Shandong have adopted the use of 
tubular light-collecting devices for drying grains. Each square meter of a light- 
collecting surface is capable of drying 50 jin of grain in an hour. The quality 
of the drying process is most satisfactory. The cost of drying a ton of grain is 
about | yuan. Experiments have also been conducted in some places to use solar 
energy for drying dates, peppere, musk, tobacco, lumber and agricultural and side- 
line producte. 


Our country is extensive in area and rich in solar energy resources. Two-thirds 
of the area throughout the country have over 2,000 hours of sunshine each year. 
Arid areas in the north and northwest as well as the Qinghai-Xizang plateau have 
over 2,500 hours of sunshine each year, and conditions there are ideal for the 
utilization of solar energy. 


(6) Other sources of energy. Aside from the sources of energy mentioned above, 
there are other areas where natural conditions favor the development and exploita- 
tion of sources of energy such as wind, thermo heat and tides. 


III. Need to Speed Up Deve’opment of Energy Resources in Rural Areas 


In view of the size of our population and the importance of agriculture, the solu- 
tion of the energy problem in the rural areas will not only benefit the farmers, 
but will also help in building a solid foundation for the modernization of agri- 
culture. In addition to promoting the economic reconstruction projects in our own 
country, the solution of the energy shortage problem will also have a significant 
effect on many countries in the world. We should therefore strengthen our determi- 
nation and heighten our enthusiasm to engage in this type of endeavor. Our studies 
indicate that the following measures should be taken: 


Firat, we need strong leadership and an overall comprehensive plan to mobilize and 
coordinate with all the departments and areas concerned to engage in the methodical 
development of energy resources in the rural areas. We should bring the supremacy 
of the socialist system into full play in our effort to develon energy resources 
in the rural areas. 


Secondly, we should intensify our scientific and technical research and our experi- 
ments and extension work. We gust approach our task scientifically and pragmatically, 














especially in such new technical areas as the development of energy resources, We 
must, by repeated experiments, prove that the methods we have adopted can be suc- 
cessfully carried out under certain conditions before applying them to other areas 
with similar conditions, While promoting various energy projects, we must, in 
addition to the dissemination of knowledge concerning the construction and utilisa- 
tion of such projects, also make known to the general public such information as 
the administration, maintenance and safety standards of these projects. 


Thirdly, we must have a sound policy of offering incentives to activate the posi- 
tive attitude of the masses, especially that of the farmers. ihese incentives 
include the policy of paying a subsidy for the funding of energy construction 
projects, the policy of making loans, the policy of tax exemptions, the policy of 
profit sharing and the giving of moral support. 


Fourthly, the government must be responsible for making the supply of the needed 
materials available. The projects recommended for the rural areas such as methane 
gas pits, small hydroelectric power plants, solar ovens, afforestation, small coal 
pite and windmills all require government support in the acquisition of the neces- 
sary materials. The people must be able to buy the materiale and equipment that 
they need, and what they have bought must be serviceable. Otherwise, we would 
merely be indulging in idle talk. 


The solution of the energy shortage problem in the rural areas is a project of 
immense proportions. It takes tremendous effort and a long period of time to 
bring prominent results. It cannot be done with one stroke or in too short a time. 
However, the time has come to include this project in our country's long-term plans 
and on its agenda. A foundation has already been laid and valuable experience has 
been gained. All that remains to be done to bring forth the desired results is 

for us to put our shoulders to the wheel in the development of these projects. 
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ECONOMIC PROBLEMS IN COTTON PRODUCTLON 


Beijing NONCYE JINGJI WENTI [AGRICULTURAL ECONOMIC ISSUES] in Chinese No 4, 19860 
pp 1V-53 to IV-55 


|Excerpte|] In the W years since the liberation, great strides have been made in 
cotton production in terms of both gross and per unit output. However, there has 
been great fluctuations in the rate of development at different times and in dif- 
ferent years. During the 3 difficult years, the average cotton production per mu 
for the whole nation came to leas than W jin. Since the figure broke through the 
60 jin barrier in 1966, it has hovered around that figure in the past 10-odd years. 
During the 13 years between 1966 and 1979, the average yearly per unit yield in- 
creased by only 3 liang. The caief reason is that cotton production in the north 
failed to keep pace. In 1978, the average per unit production in the cotton grow- 
ing areas came to 39 jin in the north and 83 jin in the south. The per unit pro- 
duction in the cotton growing areas in the north reached a high of 59 jin in 1973. 
Since then, the figure has plummetted, especially during the past few years. The 
per unit production figure in the cotton growing areas in the south, on the other 
hand, has been continually on the rise annually. From the per unit production 
figure of 20 jin in 1950, it climbed to 83 jin in 1978, registering an increase of 
over 300 percent. 


Actually, there is great potential for increasing the per unit production rate in 
both the north and the south. In the Changwei Prefecture in Shandong in the cotton 
growing region in the north, for instance, the average per unit production figure 
reached 102 jin in 1970. In 1979, some 1,800 production brigades in Shandong 
achieved the per unit production rate of over 100 jin. Seven production brigades 
in Xia County in Shanxi reached 150 jin per au while three others reached 200 jin. 
In the region where cotton ripens extremely early, 61 production brigades and four 
communes in Gai County in Liaoning Province achieved the per mu production rate of 
100 jin of ginned cotton. There are aleo many other cotton fields that are capable 
of high yields. Jia Lahsiang [6751 2139 7449), a cotton growing expert in Dali 
County in Shaanxi Province, achieved the per mu production rate of over 200 jin on 
53 mu of land. Even on the same piece of land, there are many instances where 
there have been large increases in the annual yield. For instance, the Caojiao 
production brigade in Yichun County in Henan Province, which set the per au produc- 
tion quota of 75 jin and which adopted the “five fixes and one award" responsibility 
system, produced 118 jin per au on 350 au of cotton fields, or 43 jin over the quota 
set for 1979. There are many gore instances of high production in the cotton grow- 
ing areas in the south during 1979. The average per unit production of ginned 
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cotton came to 117 jin im Yancheng Prefecture in Jiangsu Province, tn Rudong 
County in Jiangsu, the average per unit production was 160 jin (or 137 jin per au 
on 4 flat surface), The per unit production rate achieved by the Yuxin Commune 
in Tianmen County in Hubet Province came to 170 jin, Ninety-three production 
teams in this commune reached or exceeded the per unit production rate of 200 jin, 
However, there were at the same time quite a few low-yielding areas in the cotton 
growing regions in the south. For example, over 2 million @u of land in Hubei 
Province yielded less than 50 jin per mu. An increase in the per unit yield to 
LOO jin would resuit in an increase of 1 million dan, It may therefore be seen 
that there is great potential for increasing production whether in the north or 
in the south, 


An economically sound method to increase cotton production is to guarantee that 

the benefits derived by commune members in extending the area for cotton production 
will be greater than those for planting food crops without extending the cotton 
area. Experience in various areas indicates that when the price of cotton is 
fixed, one can only expect to break even if one produces 50 jin of cotton per mu, 
Furthermore, the new fields put under cotton cultivation as a rule entail more 
labor and higher costs. They also suffer from the lack of experience and fluctua- 
tions in the production rate eo that it ie difficult to ensure stable economic 
returns. for this reason, the problem of ensuring the comune members a rela- 
tively stable income is one which demands serious consideration. 


The adjustment of the price of cotton is the chief economic means to increase cot- 
ton production. While there are many factors which hamper the development of cotton 
production, the main reason is the low price of cotton. The lopsided ratio between 
the prices of cotton and food and the prices of cotton and oil means low incomes 
for cotton farmers. During the early liberation period, the price differential was 
1:12 between cotton and grain and 1:3.8 between cotton and ofl. By 1979, the price 
of white rice had increased by 124 percent, the price of rape seed by 188 percent 
and the price of peanute by 400 percent, while the price of cotton had increased 
by only 35 percent. Because of the unreasonable price differential, the commune 
members derive a smaller income by planting cotton than by planting food and oil- 
producing crops. For example, the income accruing from each au of land in Zhejiang 
Province producing 1,300 jin of grain comes to 161 yuan whereas the income accruing 
from each mu of land producing 100 jin of cotton comes to only 146 yuan, that is, 
15 yuan less for growing cotton than for growing food grain crops. Furthermore, 
cetton cultivation involves more labor and higher costs than grain crop cultivation. 
because of the emall profits, commune members are naturally reluctant to grow cot- 
ton. Unfortunately, they have no choice but to implement the plan for cotton 
cultivation handed down by the government. As 4 result, there is 4 stagnation in 
the production of “patriotic cotton,” and a vicious circle has been set in motion 
by the low rate of production resulting from a reluctance on the part of farmers to 
engage in cotton cultivation. 


Whereas there were in Zhejiang Province 154 cotton cultivation technical cadres in 
1954, there are now only 90. The 139 communes in the province with an acreage of 
over 3,000 au of cotton fields each not only do not have agricultural technical 
cadres assigned by the government, but they do not even have part-time agricultural 
technicians either. It would be idle therefore to talk about adopting advanced 
scientific techniques. Jiangeu is the only province in the nation where cotton 
production has exceeded the highest level recorded in history. Even there, 

















where cotton cultivation has reached 4 relatively high scientific standard, there 
is 4 serious lack of technical expertise, 


The development of cotton production and the increase of the per unit yield cannot 
be achieved without scientific and technical research and extension work. Neither 
can it be achieved without the services of scientific and technical personne!, 

Yor thie reason, we gust direct our serious efforts toward the development of new 
agricultural technical personnel and new techniques by allocating adequate funds 
for technical research in cotton cultivation, for promoting such research work and 
for the necessary equipment. We must aleo set aside an adequate amount of time 
and energy to engage in comprehensive research work in seed selection and breeding, 
mechanigation and the techniques of cultivation as well ae research on ecological 


environment. 
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NATIONAL 


SUNFLOWER PRODUCTION DEVELOPMENT URGED 
Beijing RENMIN RIBAY in Chinese 6 Jan 41 p 3 
|Article: “Develop Sunflower Production") 


[Text] During the past 2 years, our nation's sunflower production has developed 
rapidly. Last year, total production of eunflower seeds reached over 

'3 million dan. Sunflower used to be an unimportant ofl crop neglected by 
people. Now it has become one of our nation's five major of] bearing crops 
(rape, peanuts, sunflower, Linseed, sesame). 


Development of sunflower production benefits the development of agricultural 
production and the improvement of the people's livelihood. Sunflower is a 
superior quality oil bearing crop. It is characterized by tolerance to salinity 
and alkalinity, aridity and cold. Our nation has large expanses of saline 
and alkaline land and saline and alkaline wasteland. Utilizing a part of that 
land to plant sunflower can increase the income of the farmers and can also 
stimlate the development of agricultural and sideline production. Some old 
alkaline and saline pite have been planted with sunflower and the welcome 
situation of an abundance of edible oil, hogs, fertilizers and food grains 
has emerged. Like the Changzhou area in Hebei Province used to be a bare 
saline and alkaline land; now, many places have become prosperous valleys of 
sunflower. Commune members have received true benefite and their livel ihood 
has improved. 


Large-scale development of sunflower production has aleo brought about some 
new problems which need to be solved appropriately and in time. To assure 
the stable development of eunflower production, the work of the agricultural 
departments must catch up rapidly. They should provide guidance in rational 
distribution, rotational cropping and reverse cropping and such problem. 
Other related departments must enthusiastically support this production which 
benefits the nation and the people, and they must appropriately handle some 
related questions. They must do the work well in procurement and processing 
so that the massive amounts of sunflower seeds produced as increases in yield 
by the farmers can be rationally priced and sold in time to benefit the nation, 
the collective and the commune members. 


9296 
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MORE TREE SHELTER BELTS PLANTED 


Beijing GUANGMING RIBAO in Chinese 12 Mar 81 p 1 


[Article: “Heartening Accomplishmente in the Building of China's “Three Northe”" 
Shelter Forests; More Than 13.6 Million Mu of Porestse Newly Planted in 16.) Per- 
cent Overfulfillment of Plan") 


(Text) Heartening accomplishments occurred in the “Three Norths" shelter forest 
construction project in which 11 provinces and autonomous regions in the northwest, 
North China, and the northeast are a part. More than 13.8 million mu of forests 
have been newly planted in an 18.3 percent overfulfillment of plan. 


The “Three Northe” shelter forest is a major project in the front line of China's 
forestry industry on which construction began in 1978. Last year, while putting 
into practice the Central Committee and State Council “Inetruction on Vigorous 
Development of Afforestation,” CCP committees and the People's Government at all 
echelons in the “Three Northe” region diligently carried out all forestry policies, 
adhering to the policy of ownership by the planters, to arouse enthusiasm for af- 
forestation among the broad masses of people, every trade and industry, and all 
unite. In Jilin Province, individual commune members alone completed planting of 
almost 120,000 of trees. & amounted to 13. of the total area affor- 
ested in the entire province last year. In 

Shanxi, Nei Monggo), and Ganeu, in addition to managing and using well all funds 
dedicated to the "Three Norths" shelter forest, additional funds were raised from 
local public funds for major support of this project, which greatly yuickened the 
pace of the project. In order to improve economic effectiveness of afforestation, 
Heilongjiang Province made a regulat‘on: afforestation subsidies would be alloted 
only when the survival rate in afforested areas of more than 30 mu amounted to more 
than 85 percent. In addition, even while instituting systems of responsibility for 
agricultural production, some provinces and autonomous regions further strengthened 
and improved systems of responsibility for forestry production, laying emp»asis on 
the quality of afforestation, and instituting a general system of inspection prior 
to acceptance of work done. A survey by units concerned showed that last year's 
afforestation work in the “Three Norths” region had been done more solidly than in 
the past, and quality of afforestation had also improved over previous years. 


i 
, 
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PROPER PROCEDURES SAID ESSENTIAL TO HALT LIVESTOCK DISEASE SPREAD 
Beijing RENMIN RIBAO in Chinese 4 Jan 81 p 3 


[Article by Cui Yanlin [1508 4291 2651] of the General Livestock Bureau of 
the Ministry of Agriculture: " rted Cattle Suffering From Infectious 
Disease Must Be Handled Properly" 


[Text] Im March 1980, the Overseas Chinese Farms Administrative Bureau of 
Guangdong Province imported 1,242 head of black and white spotted cows (three 
died in .ransport). This batch of milk cows was inspected by the Animal 
Quarantine Clinic of our nation's Ministry of Agriculture, Veterinary 
Medicine Supervision Clinic, the Harbin Veterinary Institute of the Chinese 
Agricultural Sciences Academy, the Jilin Provincial Veterinary Clinic, over 
10 veterinary specialists and professors of five units of the Huanan Agricul- 
tural College, and inspectors of the Animal Quarantine Clinic at 13 ports in 
Guangzhou, Shenzhen, Dalian and Fuzhou. The cows were subjected to clinical 
examination, investigation of the history of illness, viral separation and 
virological teste. A massive amount of scientific and experimental data were 
gathered and 649 head were determined to be infected by an infectious viral 
disease--infectious bovine nasal tracheitis. This disease had not occurred 
in our nation before. Many visiting foreign veterinarians have expressed 
their happiness that this disease does not exist in our nation, and have told 
us to prevent this disease from entering China. They said that in some 
nations, this disease entered the countries via imported cattle, and within 
a short span of a few years the disease spread throughout the country causing 
great damage. 


Infectious bovine nasal tracheitis is a kind of infectious disease that causes 
great harm to cattle. This disease frequently affects cows without any outward 
manifestations and the infected cows suffer recurrences. The secretions of 

the respiratory tract, eyes and reproductive tract of affected cows contain 
massive amounts of virus which is the root cause of the contagiousness of the 
disease. Because the virus remains for a long time among cattle, the growth, 
development and reproductive functions of cattle are seriously affected. The 
yield of milk drops, over 25 percent of pregnant cows may have miscarriages. 
Some even have miscarriages for 2 years, and the disease causes serious 
endometritis and temporary sterility. The semen of oxen affected by the 
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disease also contains the virus. Through breeding and artificial insemination, 
the disease will be transmitted to the cows, At present, there is no effective 
medicine in the world to treat the disease. Therefore, of the nations whose 
cattle have been infected by infectious bovine nasal tracheitis at present, 
none has been able to eradicate the disease. 


To prevent bovine nasal tracheitis from infecting our nation's cows, the 
Overseas Chinese Farms Administrative Bureau of Guangdong Province should 

have acted according to national quarantine regulations to slaughter the 
cattle and seek indemnities from the foreign business firm according to 
contract, But they did not do so. To solve the problem quickly, the Minietry 
of Agriculture and the Ministry of Foreign Affaire reported the situation to 
the State Council to ask for instructions on handling thie herd of diseased 
cattle on 29 May. The State Council informed Guangdong Province on 1 July to 
take action, But after 3 months, action had not been taken. Deputy Director 
He Renyin [6320 0088 7484) of the General Livestock Bureau of the Ministry 

of Agriculture and department chief Liu Shizheng [0491 1102 3791] organized 

a four-man working group to go to Guangdong to expedite action, but che 
locality still delayed in taking any action. If the Overseas Chinese Farms 
Administrative Bureau of Guangdong Province does not conscientiously execute 
the directive of the State Council but allows this evil to persist and 

the source of infection of the disease to remain, then if an epidemic is caused, 
the results will be unthinkable. It is hoped that they will start out from 
the overall situation and rapidly take measures to solve the problem of the 
sick cattle. 
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BRIEFS 


SUPERIOR PADDY RICE VARIETY=--In 1980, Guangdong, Guangxi, Sichuan, and Hubei provinces 
and regions propagated the superior paddy rice variety "Guizhou No 2" over more than 
22 million mu, over onefold increase in the area of propagation in 1979. Increased 
yields were widely realized. Guangdong Province planted "Guizhao No 2" as early rice 
over more than 11 million m in 1980, In the Pearl River Delta and the Chaoshan 
Plain, which are high yielding region , Large area per m yield was between 900 and 
about 1,000 ji». Huaxian, which propagated "Guizhao No 2" the earliest and reduced 
the area of rice fielde by over 10,000 mu, produced a total yield in food grains of 

13 million jin more than the total yield in 1979. "Guizhao No 2" was planted as inter- 
mediate rice in Sichuan, Hubei and the Hanzhong area in Shaanxi. The increases in 
yield were also visible. The Wenjiang region in Sichuan Province expanded the area 

of propagation from 50,000 mu in 1979 to 1.2 million mu in 1980, and average per mu 
yield was over 840 jin. Of this, the 160,000 mu of "Guizhao No 2" planted in Wenjiang 
County produced an average per m yield of 920 jin, a net increase of 100 jin over 

the superior varieties of "Shengliai", “Zaiyeqing" and "Yisiai". In 1980, the entire 
county's total food grain production surpassed the highest level of the past. [Text] 
[Beijing GUANGMING RIBAO in Chinese 1 Feb 81 p 2) 9296 


COMMUNES LACK RESERVE FUNDS--The nation needs large investments to finance its 
modernization of agriculture. Where do we derive this large amount of capital? 
There are only two ways open to us, namely, the accumulation of capital by the 
commune production teams themselves and support given by the government. Although, 
since the establishment of the republic, agricultural production has registered 
significant gains, the agricultural sector has been rather slow in the accumula- 
tion of capital due to the weakness of the agricultural foundation and the overly 
rapid rate of increase in the population. According to figures released by the 
basic auditing units of people's communes in seven provinces and cities, each 
basic auditing unit has an average capital of only 22,000 yuan. Between 1973 and 
1978, the total amount of only 38 billion yuan was turned over to the state as 
public reserve fund. On the average, each county accounted for only 2.75 million 
yuan. Some counties even fell short of that figure. [Excerpt] [Beijing NONGYE 
JINGJ1 WENT1 [AGRICULTURAL ECONOMIC ISSUES] in Chinese No 4, 1980 p IvV-39] 9621 





FISHERY DELEGATION FOR NORWAY--Beijing, 3 May (XINHUA)--A Chinese fishery dele- 
gation, led by Xiao Peng, director-general of the state administration of aquatic 
products, left here today for Norway to study the management in its fishing indus- 
try, at the invitation of the Norwegian Ministry of Fisheries. China and Norway 
have made headway in their cooperation in fishing industry since the talks between 
the premiers of the two countries in Beijing, Last September. Norway has decided 
to give China a research ship for exploring fishing resources and to invite 
Chinese technicians to Norway to learn how to operate the ship. The two sides 

are now engaged in a discussion on the Sino-Norwegian Cooperation in making 
alginate from kelp. [Text] [Beijing XINHUA in English 1210 GMT 3 May 81 OW] 
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FUJIAN 


REASONS FOR FAILURE TO MEET TEA PROCUREMENT QUOTA GIVEN 


Beijing ZHONGGUO CAIMAO BAO [CHINA FINANCE AND TRADE JOURNAL] in Chinese 
3 Jan 81 p 2 


[Article by Wang Changfeng [3769 7022 6912]: "Why Fujian Cannot Meet Tea 
Procurement Plans" 


[Text] Last year the entire Fujian Province produced 500,000 dan of tea, the 
state's planned procurement was 420,000 dan, According to the situation of 
past years, the 420,000 dan procurement plan not only could be met but there 
was a large surplus. But last year's procurement plan was not well met. 

Up to now, over 15,000 dan are still short. The 380,000 dan planned for 
transferring to elsewhere are still short by 20,000 dan. Of the 200,000 dan 
of superior quality tea for export, there is still a shortage of 11,000 dan. 
This is rarely seen in recent years. - 


Why is the procurement plan not met? The reason is "scalping" at each level. 


One reason is that the producing regions keep massive atounts for themselves. 
Some communes and brigades of producing regions are blindly engaging in 
building tea refineries, taking and using state raw materials for private 
production and private sale. Raw materials for the existing modern tea 
refineries in Fuzhou City are in short supply while suburban areas are building 
new tea refineries. The 1,900 dan of tea leaves produced by Hongqi and 
Hongyan Tea Plantations have all been kept and used. Last year, the entire 
province's state-run tea farms and commune brigades in tea regions established 
a total of 26 small tea refineries, pushing out the large plants and causing 
an even worse deficiency in raw materials. Besides keeping and processing 

tea by themselves, there are also some that sell the tea for high prices. 
According to statistics of the 34 state-run tea farms and 12 tea producing 
communes throughout the province, of the tea leaves slated for sale to the 
state, over 19,000 dan were kept. 


The second reason is the state operated procurement departments have expanded 
the amount of private sale of fresh tea at will. Each procurement department 
originally has a set quota for private sale. The total amount of tea for 
private sale of the entire province is about 3,000 dan. Since last year, 
each procurement department has expanded the amount of private sale, causing 
the amount for private sale to increase to 6,000 dan. In Anxi County, the 
home of oolong tea, the procurement department privately sold 880 dan last 
year, surpassing the quota by over onefold. 
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The third is that the state operated tea factories, including the tea factories 
of farms included in state plans, aleo kept the products at will and expanded 
private sales. According to statistics of 17 factories, over 14,700 dan of 

fine tea slated for the market and export were kept for private sale. Songxi 
County, in order to increase income from sources other than the local budget, 
established local "tea sales companies" in addition to existing estate operated 
tea merchandizing organizations, and issued orders on its own to a state operated 
tea factory and a tea processing plant at a tea farm to keep 3,700 dan of tea 

for private sale. At present, over 2,500 dan have already been sold. The price 
was higher than the state's list price by 33 to 52 percent. 


Fujian Province is one of our nation's major tea producing regions. Although 
the yield has increased year by year, *o assure needs of domestic and foreign 
markets, it cannot bear "scalping" at each level, At present, the leading 
comrades of some localities think only of their own little gains and give less 
consideration to the benefits of the whole situation of the nation. Because 
of "scalping" at each level, the national plan is being shaken, and domestic 
and foreign markets and exports are affected. Sale prices of raw materials 
and products are high, the burden is being transferred, causing prices to 
rise, Therefore, this situation must not continue. 
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GANSU 


GANSU COUNTY GOATS--Lanzhou, 8 May (XINHUA)--In 1980 Huan County, Gansu, had 


more than 120,000 goats privately owned by peasants, topping 1979 by 37.2 per- 
cent. [Beijing XINHUA Domestic Service in Chinese 0225 GMT 8 May 81 OW] 


GANSU AFFORESTATION--According to statistics released by the Gansu Provincial 
Forestry Bureau, the province planted trees on 436,000 mu of lands between 
mid-March and late-April, 51 percent of the annual afforestation plan and an 
increase of 120,000 mu over the corresponding 1980 period. [Lanzhou Gansu 
Provincial Service in Mandarin 1125 GMT 26 Apr 81 SK) 


GANSU PER CAPITA INCOME--In 1980 Gansu Province had 292 brigades whose per capita 


income was over 300 yuan. [SK121055 Lanzhou Gansu Provincial Service in Mandarin 
1125 GMT 11 May 81 SK] 
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U.S. BULL IN GUANGXI~-Nanning, 4 May (XINHUA)=-The pure bred Brahman bull presented 
to Deng Xiaoping during hie visit to the United States in Pebruary, 1979 by Mr 

John Joyce, owner of the Seberg Ranch in Texas, has produced 7 lots of sperm, ac- 
cording to the Livestock frozen sperm center of the Guangxi Livestock Research 
Institute. "Mr Sugarata,” the bull, te now 3 1/2 years old and weighs 6868 kilo- 
grams. He was shipped to China last year and sent to the Liuzhou Prefectural 
Livestock Research Inetitute in Guangxi. We was transferred to the sperm center 

on 17 October last year. [Text] [Beijing XINHUA in English 0707 GIT 4 May 81 OW) 
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HUBEI 


HUBEL SPRING FARMING--As of 5 October, Jingzhou Prefecture, Hubei Province, has 
traneplanted 2.64 million au of early rice and sown 3.9 million mu of cotton. 
Two million mu of wheat and rape are being harvested. [Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 10 May 61 OW) 


HUBEI COUNTY DROUGHT--Mubei's Tianmen County has reported no rain since 18 April. 
As a result, 1/3 of the county's fields suffered from water shortage. A vigorous 
anti-drought campaign has saved some 170,000 mu where cotton seedlings are begin- 
ning to grow. [Wuhan Hubei Provincial Service in Mandarin 1100 GYT 6 May 81 OW) 
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HUNAN PREFECTURE RAISES FISH IN PADDY FIELD--6 May (XINHUA)--The commune members 
in Xiangxi Tujia-Miao Autonomous Prefecture, Hunan Province, utilized 195,000 
mu of paddy fields to raise fish last year and had a catch of more than 640,000 
jin accounting for 1/3 of the total catch of fresh water fish in the prefecture. 
More paddy fields are being utilized to raise fish at present. [Beijing XINHUA 
Domestic Service in Chinese 0007 GHT 6 May 61 OW) 


HUNAN DIVERSIFLED FARMING OPERATIONS--The masses in Jiangyong County, Hunan Province, 
promoted diversified farming operations to increase their income. They planted 
21,000 mu of sugarcane, 5,000 mu of oranges and 10,000 mu of tobacco this year. 

In addition, they are aleo raising 40,000 head of cattle. [Changsha Hunan Provin- 
cial Service in Mandarin 1100 GMT 11 May 81 OW) 
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J LANG BU 


1980 INCOME OF JLANGSU COMMUNE MEMBERS NEAR THAT OF 1979 
Nanjing XINHUA RIBAO in Chinese 10 Feb 61 p 1 


{[Article: “Commune Members’ Income Throughout the Province Last Year Near Level of 
Previous Year") 


(Text) Last year, following their triumph over serious natural disasters to win a 
relatively good harvest, cadres and commune members in the far-flung rural villages 
of Jiangsu Province promptly made year-end distributions. As of now, year-end die- 
tributions have been made in virtually every place and the amount per capita (in- 
cluding income from the collection of manure) amounts to about 100 yuan, a decrease 
of about 10 yuan from last year. When commune member sideline occupation income is 
figured in, commune members’ actual income approaches or slightly surpasses the 
1979 level. For the past 2 years, most of the communes and production brigades in 
Xuzhou and Huaiyin prefectures have had consecutive increases in output, and dis- 
tributions to commune members have likewise consecutively increased, with increases 
last year averaging 12 yuan and 4 yuan respectively. Average per capita income in 
Xuzhou Prefecture reached 90 yuan. Last year, despite large scale cutbacks in 
grain output, distributions to commune members in Suzhou Prefecture, nevertheless, 
amounted to an average 153.30 yuan, only 8.50 yuan less than in the great bumper 
harvest year of 1978. 


Last year, thanks to the further elimination of “leftist” influences and better 
umplementation of the principle of each according to work, )ear-end distributions 
to economically outstanding communes and brigades everywhere increased greatly over 
the previous year. Preliminary statistics show brigades in which commune members 
averaged more than 300 yuan, of which there were a total of 154 in the province, an 
increase of 112 over 1979. Of the total, brigades in which average per capita in- 
come amounted to more than 500 yuan numbered 12. In the Xinfu Fishery Commune in 
Liuhe Town, Taicang County, which had the highest earnings, each member of the 


workforce averaged 1,319 yuan, a 464 yuan increase over the previous year. In 
Tangbin Production Brigade of Muangdi Commune in Wu County, which was the agricul- 
tural brigade with the highest earnings, income averaged 715 yuan per capita, a 


493 yuan increase over the previous year. 


In the distribution of grain, every jurisdiction adhered to the principle of 
“three considerations”, namely the real needs of the country, the overall situa- 
tion, and the farmers’ livelihood. Despite reduced grain output in the province 
last year, the grain procurement situation was fundamentally good. Generally 

















there was no reduction in seeds or animal feed, but rather ~wstly 4 constriction 
in collective grain reserves, water conservancy grain, and grain for other uses. 
Commune members’ consumption grain was basically stable for a situation in which 
the state was satisfied, the collective benefitted, and commune members were happy. 


The reason it was possible to make substantial year-end distributions to commune 
members last year, which was a year of calamity, was adherence to the party's pol- 
icies, Last year saw the establishment and perfection everywhere of various forme 
of a system of responsibility for production, which aroused the initiative of the 
farmers, and promoted all-around development of agricultural sideline industries. 
In Xinghua County, which last year saw establishment of a system of responsibility 
linked to production in more than 1,200 production teams, grain output increased 

in two thirds of the teams. Dongtai County inetituted a general system of respon- 
sibility Linking calculation of remuneration to output in contracts with special- 
ists for diversification in forestry, livestock raising, sideline occupations and 
fisheries, and earnings last year for collective sideline industries in the county 
were 70 percent higher than during the previous year. Secondly, they made appro- 
priate readjustment of the economic structure of agriculture, achieving very good 
results. In these 2 years, industrial sideline industries have developed rapidly, 
and last year income to production team category 1 sideline industries increased 
210 million over the previous year, a more than 10 percent increase. Total output 
valve for commune and brigade enterprises amounted to 10 billion yuan for a net 
profit of 1.5 billion yuan, a 25 percent increase over the previous year. Numerous 
communes and brigades returned to production teams for distribution a portion of 
the profits tendered from enterprises so that commune members engaged in agricul- 
ture might directly benefit from the development of commune and brigade enterprises. 
Internal readjustments were made to the ratio between accumulation and consumption, 
which increased distributions to commune members by 280 million yuan. Third was 
the extremely great concern and support shown the farming masses of Jiangsu Prov- 
ince by the state. Last year, at one time or another, the state allocated more 
than 20 million yuan insubsidies to combat floods and drain away waterlogging, and 
gave more than 20 million yuan in social relief funds to distressed communes and 
brigades. Reductions or exemptions from agricultural taxes were also 12 million 
greater than during the previous year. Some counties and municipalities used a 
portion of local public funds to give strong support to distressed communes and 
brigades requiring expenditures to combat disaster, and to increase distribution to 
commune members. In Suzhou Prefecture alone, 7 counties allocated 1.82 million 
yuan for these purposes. 


After distributions were concluded, commune members hurried to deposit in banks the 
funds they would not need for the moment. As of the end of the year, savings by 
rural commune members amounted to 1 billion yuan, a 44 percent increase over the 
same period in 1979. Now the minds of rural villagers are at ease, and commune 
members engaged in farming are more energetic. However, last year's natural disas- 
ters inflicted differing degrees of damage on different places and caused imbal- 
ances in distributions. Throughout the province there are still some hardship 
brigades who lack funds and for whom distributions amount to nothing. All juris- 
dictions are now working hard to provide for commune members’ livelihoods. 
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J TANGSU 


REGULATION ON INCREASING TOBACCO OUTPUT, QUALITY ISSUED 
Nanjing XINHUA RIBAO in Chinese 6 Mar 61 p 1 


[Article: “Readjustment of Tobacco Leaf Production and Procurement Policies En- 
courage Farmers to Increase Tobacco Output; Provincial Government Approves and 
Forwards Report from Provincial Supply and Marketing Cooperatives; Makes Concrete 
Regulation For Increasing Tobacco Output") 


(Text) In order to develop tobacco production in our province, to increase tobacco 
output, and to improve the quality of tobacco, the Provincial People's Government 
recently approved and forwarded the “Report on Ideas For Action to Increase Tobacco 
Production” for 10 supply and marketing cooperatives, and made five concrete regu 
lations on increasing tobacco production. 


1. Stabilize the tobacco growing area. This year planting of no less than 150,000 
mu of tobacco is required, and the state procurement plan calls for no less than 
150,000 dan as follows: For Xuzhou Prefecture 80,000 mu with state procurement of 
80,000 dan; for Huaiyin Prefecture 70,000 mu with state procurement of 70,000 dan. 
In according with the principles of adapting general methods to local situations 
and proper centralization, the focus of arrangements for production of tobacco 
should be to maintain the relative stability of the areas in which tobacco growing 
is concentrated. In arrangements for procurement and marketing of grain, checking 
should be done in accordance with the tobacco growing area decided upon at the time 
of the “three fixeds.” Where the tobacco growing area has been cut back, procure- 
ment should be increased and marketing decreased; where the tobacco growing area 
has been increased, procurement should be decreased and marketing increased. Con- 
sumption grain for tobacco farmers should be no less than the criteria set for 
neighboring grain producing communes and brigades. Government administrative of- 
fices in Xuzhou and Huaiyin prefectures as well as in major tobacco producing 
counties and major tobacco growing communes should seize the opportunity that ex- 
ists before seedlings are grown to try to place responsibility for production on 
production teams, and strive to achieve planting of sufficient quantity and of 

good quality tobacco according to plan. 





2. Readjustment of the procurement price for flue-cured tobacco with industrial 
and commercial units giving some profits to the tobacco farmers to increase their 
earnings from the growing of tobacco. In accordance with regulations set forth in 
this year's joint notice from the State Pricing Bureau and the Main Supply and 











Marketing Cooperative, 1901 will see *u expansion in price differences for various 
qrades of tobaceo with the price for top quality, medium quality, and low quality 
tobaceo inereasing at different rates, with virtually no change in low grades of 
tobaceo, 4 drop in inferior grades of tobacco, and an increase of about 20 percent 
over the former list price in the overall level of procurement prices. for Yunnan 
Province, this means that in order to increase tobacco quality and encourage more 
sales to the state, once the state's procurement quotas have been fulfilled, for 
any portion in excess, 4 system of procurement by the state at ircreased prices 
with industrial and commercial units handing over profits from such sales to pro- 
duetion teams will be inatituted, i.e. on the basis of this year's planned tobacco 
growing area, it will be clearly stipulated that sales to the state in fulfillment 
of a quota of 100 jin per mu will serve as the base figure for return of profits 
to production teams. After production teame have completed tobacco sales to the 
state, any portion in excess of quota will be settled for at the average per unit 
price paid the production team for sales to the state (procurement) and the excess 
portion sold to the state will be calculated in terms of the sum stipulated for 
return to the production teams. Profits paid to production teams by procurement 
unite will be satisfied from profits to be paid by industry and commerce. From the 
profits cealized by the Provincial Department of Finance from the processing and 
retail sales of cigarettes and from dealings in tobacco by light industry, busines- 
ses, and supply and marketing units, the Provincial Supply and Marketing Cooper- 
ative will, in accordance with actual procurement, offset a shared proportion of 
the sum of money derived from sales at the increased price to be turned over to 
production teams. The Provincial Supply and Marketing Cooperative and the Light 
Industry Department will arrange to provide to the three tobacco plants for use in 
their production the tobacco that has been procured. 


3. In order to improve tobacco quality and increase commune member income, the 
criteria for awarding sales will be for each 100 yuan worth of tobacco procured, 
the state will reward [tobacco growers) by selling them 70 jin of chemical fertil- 
izer. Additionally, another 30 jin of cake fertilizer (soybean cake, rapeseed 
cake, or cottonseed cake) will be supplied them. On the basis of implementation 
of the planned area for the growing of tobacco, 40 jin per mu of chemical fertil- 
izer and 20 jin per mu of cake fertilizer will be allocated. After procurement has 
been completed, settlement of accounts will bemmade in accordance with actual 
procurement. 


4. Lumber used to build curing pits and coal used for *lue curing that are neces- 
sary in the production of tobacco will be arranged for ‘vw the Provincial Planning 
Commission and the Provincial Economic Commission and supplied by materials de- 
partments. Arrangements have been made for the supply during 1981 of 1500 cubic 
meters of lumber for pit construtiion (with any shortfall being arranged for by 
locales themselves from construction materials for concrete farmers' houses). 
Hereafter 500 cubic meters of maintenance lumber will be arranged for annually, 
and supplied at a preferential price as being for farm use by the lumber company 
in each county. Coal for use in curing tobacco will be supplied at a rate of 3 
jin of coal per 1 jin of tobacco to be cured, and it will be supplied at regular 
price by county fuel companies. Both lumber and coal will be the responsibility 
of county supply and marketing cooperatives for allocation and for checking on 
use. It is requested that they be in the hands of production teams by the end of 

















April to aseure that a supply is continuously available so the farming season will 
not be missed. Communes and brigades having a shortage of production funds may 
apply for loans at their local Bank of Agriculture. 


5. Strengthening of leadership in tobacco production. Xuzhou and Huaiyin pre- 
fecture government administration offices and all echelons of government in major 
tobacco producing counties should have a single leading comrade responsible for 
organizing planning, and units concerned such as agriculture, materials, busines, 
grain, public finance, light industry, supply and narketing, and the Bank of 
Agriculture should frequent communes and brigaies to inspect tobacco production, 
procurement, supply of materials, and implementation of policies so as to solve 
problems promptly. Right now there should be an intensification of propaganda 
indoctrination, carrying out of state plans, preparing for the rotation of crops, 
and the study of measures to improve tobacco quality, the better to fulfill quotas 
for tobacco production and sales to the state. 


Right now all jurisdictions are in process of diligently putting into effect the 
report approved and sent forward by the provincial government and doing a solid 
job of taking in hand this year's tobacco production. 


9432 
cso: 4007/321 





28 








J TANGSU 


NEW GRAIN PRODUCTION, PURCHASE, SALES CONTRACTS IN TRIAL USE 
Nanjing XINHUA RIBAO in Chinese 26 Feb 61 p 1 


{[Article: “Jiangsu Province Makes Trial Use of Contracts For Shortfalls in Grain 
Output, Procurement, and Marketing, Provincial Government Asks All Jurisdictions 
to Take Account of the Common Good and Strive to Increase Grain Output") 


(Text) In order to stabilize the grainfield acreage and assure continued increases 
in grain output, the Provincial People's Government recently held discussions with 
each prefecture, in which were decided trial use of contracts in 1981 for short- 
falls in grain output, procurement, and marketing. 


The province will use as the contract figures actual average output, procurement, 
and marketing shortfalls in outgo (or income) for the 3 year period 1977-1979. In 
any year in which actual grain output exceeds the amount of the production contract, 
a further excess purchase of 20 percent of the excess amount will be made by the 
state from the brigade having the excess. An offset of 40 percent of the excess 
portion of output will be made for grain-short brigades, and following this offset, 
the brigade will become a surplus grain brigade and treated the same way as excess 
grain brigades for excess purchases by the state. For the period of the trial, 

the unified management system for grain in storage will remain unchanged. The 

base figures stipulated by the “three fixeds" for unprocessed food grains and the 
methods for calculating excess state requisition purchases, and the price for uni- 
fied sales and excess sales will remain unchanged. Once state excess purchase 
quotas have been fulfilled (including excess production offsets), disposition of 
the remaining grain in rural village grain distribution will be handled by produc- 
tion teams. There is a need to strengthen guidance, to give extremely careful at- 
tention to planned use of grain, to conserve use of grain, and to plant more melons 
and vegetables. Democratic management of grain must be exercised to prevent waste 
of grain. 


Once grain contracting has been instituted, the unified purhcase and unified mar- 
keting policies for grain will continue in force. 


Contracting for shortfalls in grain output, procurement, and sales is a complex, 
painstaking task with strong policy overtones. It bears on the welfare of the 
state, the collective and individuals alike. The provincial government requires 
that all levels of leadership take into consideration the common good, and them- 
selves act to do a good job of propaganda and indoctrination, explaining to cadres 
at all levels and to the masses the significance of the contracts, and the state 
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grain situation. Contracting for shortfalls in outgo or income in the output, 
procurement, and marketing of grain is entirely for the purpose of promoting con- 
sistent and high output of grain. There positively can be no willful reduction 

in grain acreage for the expansion of economic crops. Efforts must be made to 
increase grain output to make a contribution tc the state, to guard against famine 
due to crop failure for the entire province, and to provide substantial quantities 
of grain for development of the economy. 
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JLANGSU 


JIANGSU WHEAT PRODUCTION--A timely and good job in selecting and preserving wheat 
seeds of fine strains has been carried out in Nantong Prefecture of Jiangsu 
Province. As a result of overcoming various natural disasters this year, a bumper 
harvest is expected from the nearly 4 million mu of wheat fields in the prefec- 
ture. [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 12 May 81 OW] 


JAPANESE FARM MACHINERY--The second shipment of agricultural machinery donated 

to Jiangsu Province by the Japan-China (?Friendship) Society of Aichi Prefecture, 
Japan, has been delivered to Huaian County to the warm welcome of cadres and masses 
of premier Zhou's hometown. On 24 April an acceptance ceremony was held at the 
(Tongfeng) Brigade, (Xuqiao) Commune, Huaian County, attended by several hundred 
people. A representative of the Jiangsu chapter of the Chinese Association for 
Friendship with foreign countries read a letter of greetings from the Japanese 
friends in Aichi Prefecture. Brigade leader (Li Fenglian) spoke at the ceremony, 
thanking the Japanese friends for their gift and promising to manage and use these 
farm m chines well to promote agricultural production. [0W280150 Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 24 Apr 81 OW) 


LEAN MEAT TYPE HOG--The Xinhui Hog Breeding Farm of the Xiyang Fa™m in Jiangsu Pro- 
vance has successfully bred a new line of lean meat type hog--a wide back line 
breeding hog. Recently, the Agricultural Reclamation Bureau of Jiangsu Province 
slaughtered one and evaluated it. The results were as follows: Eight piglets were 
born at one birth. After breeding for 107 days, the average individual weighed 153.8 
jin. Average daily increase in weight was 1.1 jin. For each increase of 1 shi jin, 
the hog consumed 3.5 jin of fine feed and 2.8 jin of green feed. The slaughter rate 
was 67.8 percent. The weight of lean meat constituted 42.7 percent of the total 
weight of the body. The wide back line of hog is characterized by a small body, a 
short snout, wide forehead and double back, tolerance to rough conditions and resis- 
tance to disease, early maturity and ease in fattening. It is a new line of lean 
meat type hog. [Text] [Beijing GUANGMING RIBAO in Chinese 15 Feb 81 p 2] 9296 
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JIANGXI 


JIANGXI RAPE OUTPUT--Nanfeng County, Jiangzi, has reaped a good harvest of rape 
this year. The total output reaches more than 1 million jin, showing an increase 
by 120 percent compared with the 1980 record. [Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 4 May 81 OW] 


JIANGXI SOYBEAN PRODUCTION--Fengcheng County in Jiangxi Province has planted 
106,700 mu of early soybeans this year, utilizing the county's barren hills, 
slopeland and marginal land. An average of 60 jin of phosphate fertilizer and 
6 dan of wood ash have been applied to each mu of soybeans. [Nanchang Jiangxi 
Provincial Service in Mandarin 1100 GMT 11 May 81 OW 
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SHANDONG 


CONFLICT BETWEEN GRAIN SUPPLY, DEMAND BEING RESOLVED 
Jinan DAZHONG RIBAO in Chinese 23 Feb 81 p 1 
{[Article: "Strive to Assure Stability and Growth in Grai: Output") 


{Excerpts} During the past 2 years, the newly afforestated area in the province 
has amounted to 2.2 million mu, the newly added and improved farmland forest belt 
area has amounted to 12 million mu, and the newly intercropped tung tree and grain 
area has amounted to 2.94 million mu. In the livestock industry, while the number 
of live hogs has been stabilized, great efforts have been made to develop herbiver- 
ous domestic animals, and the numbers of sheep and rabbits being raised have in- 
creased by 32.2 percent and 22.5 percent respectively. The situation of decline in 
large livestock has been virtually reversed. 


In the 31 years since the founding of the People's Republic, great growth has oc- 
curred in Shandong Province's grain output with grain output increasing 2.6 fold. 
However, because of the excessively rapid increase in population, grain output last 
year still averaged only somewhat more than 620 jin per capita, which was lower 
than the national average. The conflict between supply and demand of grain was 
still quite prominent. Furthermore, inasmuch as the grain problem had not yet been 
well resolved, growth of economic crops and the forestry, livestock, sideline, and 
fishing industries was also limited. Experiences in the readjustment of agricul- 
ture during the past 2 years have told us that if the most is to be made of every 
advantage, the overall situation in ayriculture enlivened, and all around develop- 
ment of farming, forestry, livestock raising, sideline occupations, and fisheries 
won, growth of grain output must be tie foundation and the prerequisite. There- 
fore, grain production, this great problem that affects national planning and the 
people's livelihood, can never never he ignored. Effective measures must be taken 
to assure the stability and increased growth of grain output. 


A definite conflict exists between bo’uh wanting to insure stability and increased 

growth in grain output and wanting *o develop economic crops and have greater di- 

versification of agriculture. However, with proper planning and suitable methods, 
the conflict can be entirely resolved. A look at the realities of Shandong Prov- 

ince shows that overall the area devoted to grain and to economic crops is reason- 
able. It should be essentially stabilized at what it is with no squeezing out of 

one crop by another on the cultivated area. Energies should be devoted instead to 
increasing output per unit of area. 
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ADVISORY GROUP PROPOSES MEASURES ON WHEAT FIELD MANAGEMENT 
Jinan DAZHONG RIBAO in Chinese 15 Feb 81 p 1 


{[Article: “Intensify Wheatfield Care to Win a Bumper Summer Harvest; Provincial 
Technical Advisory Group on Wheat Proposes Measures for Springtime Care") 


[Excerpt] Recently the Provincial Technical Advisory Group on Wheat has traveled 
to some prefectures where they have worked with local cadres, the masses, and 

technicians to examine and analyze wheat growth, and propose fitting measures for 
care on the basis of farming conditions and the condition of the wheat seedlings. 


As a result of its survey, the advisory group believes that the condition of wheat 
seedlings this year is generally quite good as revealed in a good basic situation, 
sufficient nvabers of plant colonies, strong individual plants, and growth, which 
is better than during the same period in 1979, and which approaches or is equivalent 
to the same period in 1978. There are more first and second category seedlings 
than in previous years, and the number of third category seedlings is fewer than in 
previous years. It must be realized, however, that the sown area is also less than 
in previous years, and in some places winter watering has been slight, drought 
severe, proper care not given, tracts have yellowed for lack of fertilizer, and 
growth has not been good. As a result of having planted the wheat too early, seed- 
lings thrived only to be damaged by the cold in some units, with weak or dead seed- 
lings resulting. 





In order to do a good job of caring for the spring wheat to lay a good foundation 
for the summer harvest, the advisory group made the following observations: 


The guiding thought in spring care should be promotion of root growth, maintenance 
of tillering, and increased spiking. Major actions should be principally combat- 
ting drought and increased fertilization, with “two earlys to promote one more” 
(early hoeing and early watering, and fertilization to promote more spikes). 
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NOTICE CALLS FOR BETTER FISHERIES SECURITY, MANAGEMENT WORK 
Jinan DAZHONG RIBAO in Chinese 1 Feb 61 p 1 


[Article: “Strengthen Public Security and Fisheries Management Work; Provincial 
Aquatic Producte Bureau and Provincial Public Security Department Issue Joint 
Notice] 


{[Text) Recently the Provincial Aquatic Products Bureau and the Provincial Public 
Security Department issued a joint notice calling upon all jurisdictions to con- 
scientiously restructure order in fishery production and strengthen public security 
and fisheries management work. The notice pointed out that during the past several 
years chaos has reigned in fishery production in seacoast, lakeshore (and reservoir 
shore areas of Shandong Province, with constant incidents of thefts of nets and 
thefts of fish, scuffles and fights, smuggling, descturtion of aquatic production 
resources, and defiance of fishery management, which have seriously damaged state 
and collective property, and the safety of people's lives, and has impaired the 
normal progress of fishery production. The aforestated problems have arisen large- 
ly as a result of the damage done by Lin Biao and Jiang Qing counterrevolutionary 
clique during 10 calamitous years when the legal system was in bad shape and man- 
agement was not strict. In order to diligently restructure order in the fishing 
industry and further strengthen public security and fishery management work in sea- 
coast, lakeshore (and reservoir shore) areas, the notice required that all juris- 
dictions make full use of the winter and spring slack seasons in fishing to launch 
widespread indoctrination in the legal system and further propagandize “Regulations 
Pertaining to Punishments in the Management of Public Security,” and “Regulations 
on the Protection of Breeding of Aquatic Resources,” so as to strengthen the con- 
ception of law of the broad masses of fishing people, the fishery workers, and 
cadres, and instruct the masses to establish the concept that obedience to the law 
is worthy while violation of the law is shameful, to cultivate a personal sense of 
cespect for the law, advocate civilized production, launch a campaign of mutual 
yelp and mutual rescue on seas and lakes, and to revive and build the normal order 
in the fishing industry as soon as possible. The minority of criminal elements who 
sheat and poach fish and goods, rove in bands and fight, destroy tackle, steal fish 
ind steal nets, seriously damage aquatic resources, defy fishery management and beat 
fishery personnel will be sternly dealt with in accordance with the seriousness of 
sheir offenses, and responsibility placed for offenses in accordance with law. 
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BRIEFS 


SHANDONG COUNTY PIGS=-Jinan, 11 May (XINHUA) by the end of April, Jiaonan County, 
Shandong, had over 350,000 pigs in stock, 47,000 more than in the same period 
last year. The county sold to the state 217,000 pige in 1980, compared with 


155,000 in 1979. [O0W121700 Beijing XINHUA Domestic Service in Chinese 0044 GNT 
ll May 61 OW] 
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NEW RECORD SET IN EDIBLE OLL PRODUCTION 
Chengdu SICHUAN RIBAO in Chinese 20 Jan 61 p 2 
{[Article: "Sichuan Province Bdible O11 Procurement Creates New Record") 


{[Excerpte) In 1980, Sichuan Province had a bumper harvest of edible oil] crops, and 
greatly increased procurement by the state. Edible of] output totaled 533 million 
jin, or an average 5.42 jin for every person in the province to exceed highest re~ 
corded levels. Procurement for storage totaled 361 million jin for a 36.7 percent 
overfulfillment of the plan handed down by the state. With the exception of cot- 
tonseeds, whose output decreased slightly as the result of bad weather, all other 
oil-bearing crops including rapeseed, peanuts, and sesame seeds showed ar increase 
in output, and everywhere the increase in output of edible oil was substantial. 
Particularly noteworthy was rapeseed oi] with an output totaling 409 million jin, 
the highest in the country, and accounting for 74 percent of Sichuan Province's 
total output of edible oil. As a result of the increased output of edible oils, 
state procurement increased. Bdible oil surrendered to the state overfulfilled 
plan, and further improvements took place in supply within the province. Places 
that formerly lacked oil] now were self-sufficient and had «a surplus as well, and 
the quantity of oi] shipped out of places with a surplus further increased. 


Wenjiang Prefecture, the principle producer of rapeseeds in the province, had an 
output totaling 229 million jin, which produced 65 million jin of oil, or an aver- 
age 18.2 jin for every person in the prefecture. 
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SICHUAN 


MEASURES FOR WINNING BUMPER HARVEST OUTLINED 
Chengdu SICHUAN RIBAO in Chinese 17 Mar 61 pp 1-2 


[Article by Commentator: “Strengthen Confidence in Winning a Bumper Harvest in 
Agriculture This Year") 


[Excerpts) Accompanying further readjustments in the national economy has been re- 
ductione thie year in agricultural operating expenses, and definite hardships for 
increased agricultural production resulting fromaa shortage of chemical fertilizer 
and energy. When this is added to reductions this year in the growing area for 
winter grain crops, and the possibility of summer drought, maintenance of creased 
agricultural output this year following 4 consecutive years of bumper harvests in 
agriculture will be an even more serious task and one with greater difficulties. 


The amount of water stored in water conservancy projects and in large fields this 
year is greater than last, and reduction in the wheat growing area will also help 
the planting of more rice earlier this year for higher yields and a larger harvest. 
Accompanying development of the livestock industry has been an increase in the 
quantity of barnyard manure. The number of spring-sown crop varieties is abundant 
and quality has also been improved. A look at technical conditions shows that ac- 
companying improvements in the level of scientific farming has been the emergence 
of a number of representative examples of high output from large areas to provide 
abundant experience, particularly a set of experiences in making use of advantages 
while avoiding disadvantages and combatting calamities to win bumper harvests. 
These plus the gradual extension of various forms of a system of responsibility 
linked to output in the promotion of techniques, and a system of personal responsi- 
bility for technical cadres must inevitably convert agricultural science and tech- 
nology into a huge productive force. 


Needed is good use of the advantageous conditions existing in politics, the econ- 
omy, in materials, and in techniques, and basing oneself in combat against calamity 
to win a bumper harvest, whereby adversity can be surmounted and the prospect of 
winning a bumper harvest in agriculture translated into reality. 


Formerly losses in the province resulting from improper storage, transportation and 
application of chemical fertilizer amounted to about 500,000 tons of standard chem- 
ical fertilizer. Through efforts to improve storage, transportation, and methods 
of applying fertilizer, not only can losses and waste be cut, but the effectiveness 
of fertilizer can be heightened through its scientific use, and the resulting 
amount saved used to compensate for the cutback. In addition, the collective and 














individual commune members can adapt general methods to local situations, expand 
the sources for fertilizer, feed more puoltry and livestock, and thereby increase 
the amount of barnyard manure. Currently the province has 200,000 mu of fine 
azOlla, and during the spring and autumn seasons this will reproduce to provide 
several million mu or even as much as a hundred million mu of fine agolla. A 
large amount of winter wet fields in the province can also be used to grow fine 
azolla. Use of azolla as fertilizer is not only more realistic than dependence on 
the state to increase the supply of chemical fertilizer, but it also saves on in- 
vestment, reduces costs, and brings about increased output and increased harvests. 
The hardship resulting from the lack of petroleum can also be mitigated to a cer- 
tain exter: by improved care of farm machines, better economic accounting, im- 
proved operating technique, increasing work efficiancy, and vigorous conservation 
of petroleum, as well as doing a good job in methane production to increase the 
biological sources of energy. 


Prompt production, allocation and transportation, and supply of the means of agri- 
cultural production is a major indispensable condition for realizing bumper agri- 
cultural harvests. Whenever any single part of a process cannot keep up, losses 
for agricultural production result. For example, when superior varieties or chem- 
ical fertilizer are not supplied promptly and the season for their use in farming 
is missed, not only does it become difficult to derive benefits in increased out- 
put but reduced output may ensue. Such is positively not to be taken lightly. 
Right now numerous units are acting under the guidance of the mentality of "“agri- 
culture is the foundation” to actively serve agriculture and do a good job of sup- 
porting agriculture, which has earned the praise of cadres and commune members in 
rural villages. However, some other units and departments disdain support to ag- 
riculture because the price paid for hauling goods is low, and they do not want to 
undertake the transportation of seed corn and such means of agricultural produc- 
tion. Some units do not want to sign contracts for phosphate fertilizer in the 
plan, preferring to sell it at a high price. Can this be said to create the condi- 
tions for increased agricultural output? Even if these are isolated phenomena, 
should they not be corrected at once? 


The fundamental means for effecting economic readjustment and overcoming national 
financial difficulties is to increase output, and the first link in this process is 
to assure a bumper harvest in agriculture this year. This is a key link that rami- 
fies into overall political and economic stability. Only by consciously showing 
understanding for the country's difficulties, courageously shouldering heavy bur- 
dens and helping get through the difficulties, using every manner of means to in- 
crease agricultural output and do a good job of readjustment can there be any 
certainty, and can there be any further development of a good political and econom- 
ic situation. We must fully appreciate the important significance of growth in 
agricultural production, increase our sense of responsibility, practice self-reli- 
ance and the revolutionary spirit of arduous struggle, do a solid job, rely fully 
on the masses, go all out in mobilizing the masses, pool the wisdom and efforts of 
everyone, be dedicated heart and soul to triumph over adversity, and do a good job 
of spring planting to lay a fine foundation for winning an all-around bumper har- 
vest in agriculture this year. 
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XLNJ LANG 


XINJLANG FUEL FORESTS--Urumqi, 12 May (XINHUA): Since 1976, Kashi Prefecture, 
Xinjiang Autonomous region, has cultivated 460,000 mu of fuel forests, averaging 
0.9 mu per rural household. Communes and production brigades that planted fuel 
forests earlier than others are now self-sufficient in firewood. With few coal 
resources, peasants and herdsmen in this prefecture used to burn grass roots, 
crops stems and animal dung for heating and cooking. [Beijing XINHUA Domestic 
Service in Chinese 0104 GMT 12 May 81 OW] 


XINJIANG AGRICULTURAL PRODUCTION--The peasants in Moyu County, Xinjiang, are 
raising more than 420,000 head of livestock of various kinds. Raising livestock 
has promoted production of grain. They reaped more than 150 million jin of grain 
in 1980. [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 May 81 OW] 


XINJLANG COUNTY COTTON--In 1980, Lop County, Xinjiang, reaped a bumper cotton 
harvest with total output topping 1979 by 44 percent. By 22 April, the county 
had planted cotton on 42,000 mu. [Urumqi Xinjiang Regional Service in Mandarin 
1300 GMT 5 May il OW) 


XINJLANG CADRE TRAINING--Xinjiang Autonomous Region's first cadre study class on 
agricultural resources survey and agricultural zoning ended on 28 April. Some 
120 leading cadres from the various prefectures and autonomous prefectures at- 
tended the study class. The participants studied the region's natural conditions, 
distribution of agriculture, animal husbandry and agricultural zoning. Si-ma-yi 
Ya-sheng-nuo-fu, vice chairman of the regional people's government, addressed the 
closing ceremony of the study class. He called on the various prefectures, 
autonomous prefectures and counties to pay attention to the survey of agricultural 
resources and to agricultural zoning. [0W020617 Urumqi Xinjiang Regional Service 
in Mandarin 1300 GMT 30 Apr 81 OW] 
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X1 ZANG 


BUMPER HARVESTS REPORTED IN AGRICULTURE, LIVESTOCK 
Beijing RENMIN RIBAO in Chinese 22 Jan 81 p 1 


[Report by NCNA reporter Liu Yinsheng [0491 0603 3932): "“Firet Year of Implementation 
of the Work Directive of the CCP Central Committee Concerning Xizang; Overall Bumper 
Harvests in Agriculture, Livestock Production and Sideline Production are Realized; 
Year End Distribution of Food Grains, Meat, Butter, Hides and Furs, and Cash to 
Farmers and Herdemen Increases On a Wide Scale") 


[Text] NCNA, Lhasa, 21 Jan: In the first year of implementation of the Chinese 
Communist Party Central Committee directive for Xizang Autonomous Region, overall bum- 
per harvests in agriculture, livestock production and sideline production were 
realized by farmers and herdsmen. In 1980, the broad masses of farmers and herdsmen 
received a year-end distribution of food grains, meat, butter, hide and fur and cash 
larger than those received in 1979 on a wide scale. The situation of poverty brought 
to Xizang by the many years of leftist line has begun to change for the better. 


According to statistics of concerned departments of the autonomous region, in 1980 
the sowing area for food grain production in Xizang lessened but the total yield 
increased by more than 10 percent over that of 1979. Of the six localities and ci‘ites 
in the entire region, except for one area mainly engaged in livestock which experi- 
enced a slight drop in production, the remaining five localities and cities all pro- 
duced increased yields. The scale of the increases ranged from 5 to 20 percent. Of 
the 60 agricultural and semiagricultural and semilivestock counties of the entire 
region, over 80 percent of the counties showed increased yields. Of these, the yield 
of food grains in the 21 counties in Gyantze, Shigatse, Nyemo, Nedong, Lhorong and 
Burang reached the highest level of the past. The yield of rapeseed of the entire 
region increased by more than 5 percent over 1979. The increases ir Loka, Lhasa, 

and Chamdo prefectures were 16, 27 and 72 percent respectively. 


In 1980, the total increase in livestock in Xizang Autonomous Region reached 13.4 per- 
cent, due to the high percentage of the newborn that stayed alive in livestock pro- 
duction and the dcop in the death rate among the livestock. In the two herding 
regions of Nagchuka and Ari prefectures, the total increase in livestock reached 

17.6 and 18 percent respectively. The livestock industry in the agricultural region 
and the semiagricultural and semilivestock region also revived to a definite degree. 


Last year, the entire region's sideline production was also very prosperous. According 
to preliminary statistics, of the 60 counties, the collective income from sideline 
production increased 43.7 percent over that of 1979. Family sideline production of 
farmers and herdsmen also increased greatly. 
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Last year, Xigang's agricultural and livestock production achieved bumper harvests. 
Aside from the fact that most of the places had good weather, the main cause was that 
the party committee of the autonomous region and the people's government acted accord~ 
ing to the directive of the Central Committee, conscientiously criticized the leftist 
line, summarized the experience and lessons, atarted out from the actual situation 

in Xigang, relaxed a series of economic policies in the farming and herding regions 
according to plan and etep by step, and mobilized the enthusiasm of the broad masses 
of farmers and herdemen in production. 


Now year-end distribution at most of the communes and brigades of the entire region 
has ended, In the agricultural regions, the average commune member received in gen- 
eral 600 to 700 jin of food. Thie figure reached over 1,000 jin in many communes 
and brigades. In the livestock regions, | sides the food rations provided by the 
state, each person received an average ration of meat and food of about 200 jin. 

In the agricultural and livestock regions, a group of counties where every person 
had an average income of over 200 yuan, and communes and brigades whose members 
received over 300 yuan emerged. Various changes occured last year in the 22 poor 
counties, which were the key counties supported sy the autonomous region in the past. 
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OFFLCLAL NOTICE FROM YUNNAN PROVINCIAL GOVERNMENT ON TIMELY AFFORESTATION 
Kunming YUNNAN RIBAO in Chinese 5 Mar 81 p 1 


[Article from Yunnan Province People's Government: “Yunnan Province People's 
Government Notice on Timely Afforestation") 


[Text] Yunnan Province has a temperate climate, copious rainfall, and numerous 
barren mountains suitable for forests, conditions that are extremely favorable 
for the development of forestry. The development of forestry would not only sup- 
ply more timber, tree oils, and medicinal materiale, but also would play an im- 
portant role in guarding against erosion, conserving water resources, regulating 
climate, breaking the wind and stabilizing sand, purifying the atv sphere, and 
beautifying the environment. Since Liberation, great achievement. have been made 
under the guidance of the party and the estate in broadly launching mass movements 
for the planting of trees for afforestation. Following implementation last year 
of the “Instruction on Vigorous Development of Afforestation" from the CCP Central 
Committee and the State Council, in particular, the serious attention of all 
echelons of leadership was aroused. During 1980, more than 2.7 million m of 
barren mountains in the province were afforested, and more than 90 million trees 
were planted in the “four sides" [house side, village side, roadside, and water- 
side}. However, inasmuch as the forests of Yunnan have been rather severely 
damaged in recent years, vigorous protection of existing forest resources, strict 
prohibition of the destruction of forests to clear land for farming or reckless 
cutting and denudation, and unremitting perseverance in large scale afforestation 
are major tasks for peoples of all nationalities in the province that will brook 
no delay. The following notice has been prepared for this year's afforestation 
work. 


l. Increase Understanding to Do a Purther Good Job of Afforestation Work 


There are more than 100 million mu of barren mountains and wastelands throughout 
the province, and the task of afforestation and greening the barren mountains is 
an extremely arduous one. Only by mobilizing all trades and industries and wide- 
rangingly arousing the masses can the magnificent endeavor of the greening of the 
motherland be realized. All jurisdictions should vigorously propagandize the 
major significance of afforestation in the promotion of the building of the four 
modernizations, in improving the production and living environment of people of 
all nationalities, and in maintaining the ecological balance whereby the broad 
mass of the people will establish an ethic of “greening of the motherland and 

















preservation of the forests is the responsibility of everyone," for actively and 
positively getting afforestation programs underway in local areas. 


Ae part of a program of afforestation, each jurisdiction must act realistically, 
adapt general methods to local situations, formulate plans and carry them out in 

a planned step by step way. They gust make sure that when a tract is planted it 
survives and, in accordance with different circumstances, actively plant high 
quality, fast growing, bumper output forest trees. Already developed forest areas 
must repay within a limited time the debt owed in reforestation of areas that have 
been cut. All echelons of forestry departments should take prompt action to pre- 
pare well for afforestation and for technical guidance tasks. 


2. Conscientious Implementation of Forestry Policies and Full Arousal of the 
Enthueiaem of the Broad Mase of the People for Afforestation 


In the process of afforestation, there must be diligent adherence to a policy of 
“primary reliance on commune and brigade collective afforestation, active develop- 
ment of state-operated afforestation, and encouragement to individual commune mem- 
bers to plant trees," as well as to the implementation of pertinent forestry poli- 
cies. Right now most important is resolute adherence to the policy of ownership 
by whomever plants. Trees planted by commune members around their own homes be- 
long to the commune members themselves. All cimmunes and brigades having mountain 
space must conscientiously apply the requirements of the 1979 notice from the 
Province CCP Committee and the Province Revolutionary Committee pertaining to the 
designation of commune member privately retained mountains. Active encouragement 
and assistance should be given commune members to plant trees as soon as possible 
on the designated privately retained mountains. During the period when the forest 
is young, interplanting and intercropping is to be permitted with all benefits 
derived going to the commune members themselves. For collectively owned barren 
mountains and wastelands, the communes and brigades concerned should actively 
operate commune and brigade forest farms or set up specialized forestry teams for 
a program of “diversification in which the forest plays a dominant role, proceed- 
ing from the emall to the large and combining the two," and striving to develop 
collective forestry production. Communes and brigades on flatlands without any 
mountain spaces should do a great deal of greening of the “four sides." They can 
also sign contracts with communes and brigades having a great deal of mountain 
space but an inadequate workforce for cooperative afforestation and a division of 
benefits. They may also afforest barren mountains and wastelands for which the 
state immediately lacks resources to afforest. Ownership of the mountains will 
not change but ownership of the forests will belong to those who planted them. 
Government organizations, plants and mines, military units, and schools, and par- 
ticularly industrial and mining enterprises requiring large quantities of lumber, 
may conditionally grow trees to afforest their own sites and areas nearby, or ask 
the local government for suitable allocation of barren mountains or wastelands 
that they may afforest to build bases for the supply of their own needs for lumber 
and firewood, with benefits going to the unit that did the planting. 





Every jurisdiction will stipulate a time period for the afforestation of barren 
mountains and wastelands in their area. When those owning such land are unable 
to afforest it within the time limit, the local government should make unified 
arrangements for forces to carry out afforestation. Ownership of the land will 
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not change. but benefite will be proportionally shared in accordance with contract 
stipulations between the afforeating unit and the owner of the land. 


Commune and brigade forest farms and all unite owning forest land or forests will 
establish and perfect a system of reaponsibility for forestry according to the 
principles of what benefits afforestation, the nurture of forests, and the protec- 
tion of foreatse, and whatever benefits adherence to the principle of to each ac~ 
cording to his labor. They will promote contracts with specialized unite for the 
planting, nurture, and protection of forests, and the growing of seedlings in a 
system of "fixed responsibilities, contracts, and rewards," with the calculation 
of remuneration linked to output, excess rewards for output in excess of quotas, 
and a sharing of benefits. State forest farms and other state forestry units 
should also strengthen administration and management, and establish and perfect 
various forme of a eystem of responsibility for production. Overall benefits 

from the development of forestry should be linked with individual benefits in 
undertaking forestry production for a full arousal of the enthusiasm of the masses 
for afforestation in order to green the motherland with all possible speed. 


3. Afforestation in the Proper Season to Assure Afforestation Quality 


The best seasons for planting trees for afforestation in Yunnan Province are three. 
The first is spring afforestation around Arbor Day on 12 March. The second is 
summer afforestation around the time of Dragon Boat Festival [5th day of 5th lunar 
month). The third is autumn afforestation just before or after the busy season 
with the fall harvest. During the spring afforestation season, most places in 

the province are in the dry season. The condition of water resources most favor 
planting of trees in the "four sides," attention to grafting of all kinds of eco- 
nomic forest and fruit orchard trees, and timely arrangements for spring nurture 
of seedlings. Summer, when the rains fall, ‘s a good time for centralizing forces 
for an all out effort at afforestation of barren mountains. Autumn is the time 
when the seeds ripen for various economic trees and some major firewood forest 
trees, and the time best suited for gathering and planting the seeds. Before af- 
forestation begins, the seeds, seedlings, and tools must be made ready, and the 
places to be afforested must be layed out so that when the time arrives, the work- 
force can be concentrated and get underway. Responsibility for care following 
afforestation must be placed on specific people to insure success in afforesta- 
tion. This year's afforestation plan for the province has been handed down, and 
all echelons of government should study it at once and implement it at the grass- 
roots level. Afforestation must strive for results. There must be scientific 
nurture of forests and afforestation to improve the quality of afforestation. 


4. Conscientious Protection and Rational Use of Forest Resources 


Following implementation of the State Council's "Urgent Circular On Resolute Halt 
to Reckless Cutting and Denudation of Forests," the situation of reckless cutting 
and denudation of forests in Yunnan Province has changed, yet forest fires, the 
destruction of forests to clear land, and overcutting continue fairly serious. 
While all jurisdictions are thoroughgoingly applying the State Council's urgent 
circular and the “Forest Law," they must fell trees only according to plan, 
restrict output, and restrict use of fire in daily life in the forests, and pre- 
vent forest fire disasters from occurring. They must diligently do mass work to 














hale deatruction of foreate to clear land, and do a good job of forest protection 
work. (This notice will not be circulated in any other form) 


Yunnan Province People's Government 


4 March 1981 


9432 
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YUNNAN 


STRLPE RUST PREVENTION, CONTROL DISCUSSED 
Kunming YUNNAN RIBAO in Chinese 4 Mar 81 p 3 


[Article by Zhong Lun [0112 0243], Provincial Plant Protection and Plant Inspec- 
tion Station: "Prevention and Control of Stripe Rust of Wheat") 


[Text] Editor's Note: Wheat rust in the form of stripe rust, 
stem rust, and leaf rust is a wheat disease that has occurred 
fairly extensively throughout Yunnan Province in recent years, 
and whose damage is becoming increasingly serious. 


Last year, outbreaks of fall wheat rust in some areas resulted 
in a virtual lack of harvest for some fields. Now wheat rust 
occurs throughout the wheat growing areas of Kunming and Dali 
prefectures. Weather forecasts call for more rain during March 
and April this year than for the same period la: year, and 
this may cause the spread of rust over a wider area. In order 
to control the spread of rust disease and reduce the damage it 
causes to assure a bumper harvest of wheat, it is hoped that 
every jurisdiction will popularize scientific knowledge and 
take vigorous action for the prevention of wheat rust. 


Why has wheat rust damage been very serious in some parts of Yunnan Province for 
the past several years? One of the main reasons is that changes in the germs has 
meant a loss in resistance to disease of the dominant wheat varieties grown in 
production over wide areas. Now that the lunar New Year has passed, all living 
things are coming to life. Following its slow development in dormancy during 
winter, wheat stripe rust germs have entered their most flourishing period. In 
some places, wheat has begun to joint and head, and disease damage has increased 
dramatically. Now is the opportune time to prevent and control stripe rust in 
wheat. 


Stripe wheat rust of wheat is an airborne fungus disease. Throughout its entire 
period of growth in the fields, wheat may become infected through invasion of 

the pathogenes, but it is during the in-the-milk stage of wheat, that losses are 
most severe from the disease. Therefore, in order to control the great prevalence 
of stripe rust disease before the wheat comes into milk, and to safeguard the 
three topmost furctioning leaves of wheat plants, the most economically effective 
method is nothing more than the breeding of disease-resistant high output vari- 
eties. But once the disease has broken out throughout the fields, all that can 
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be done is chemical control. ‘The nost important elements in the correct use of 
chemicals for control and to restrict the epread of the disease are as follows: 


1, "Suiting the remedy to the case" as the etate of the disease dictates. Pesti- 
cides currently effective in the control of stripe rust are dixiuna [2429 6907 
6871], fudisuanna [8636 2420 6808 6871], Zineb, and lime sulfur. Dixiuna can di- 
rectly kill the spores of the pathogen on wheat plants. It not only protects 
plants on which the disease has not yet occurred, but cures leaves that do not 
have the disease. On fields where the incidence of disease is greater than 1 per- 
cent, dixiuna may be used for prevention and control. The method of use follows. 
One jin of dixiuna dissolved in between 200 and 250 jin of water. To each 100 
jin of solution, add 1 shiliang of washing powder. No less than 100 jin per mu 
should be sprayed. Following the initial spraying, follow-up sprayings should be 
made about every 7 days for a total of 3 or 4 times until the wheat enters che 
in-the-milk stage. Fudisuanna, Zineb, and lime sulfur act only to control the 
germination and invasion of the leaves of wheat. They are prophylactic insecti- 
cides, and spraying should be done suitably early in the early stage of disease 
outbreak when the incidence of the disease in the fields is no greater than 0.1 
percent. Method of use is as follows. Fudisuanna should be held at 1 part in 500; 
Zineb should be 1 part in 500 to 600, and lime of sulfur should be 0.5 percent. 
Because the effective period of these pesticides is fairly short, spraying should 
be done once every 7 days or so until the in-the-milk period when spraying may be 
discontinued. 





2. Mastery of the "crucial moment" for spraying at the proper time. The spread 
of stripe rust disease results from the constant increased growth, reproduction 
and accumulation of germ spores under suitable weather conditions and the condi- 
tion of the host, which cause the rate of outbreak in the fields and the degree 

of seriousness to rise dramatically. During the total process of development of 
the disease, the time when prevention and control is most effective is at the 
stage of increased onset of the disease just before winter, and during spring 
when the rate of incidence of the disease first begins to increase, particularly 
before the end of March. Once the disease enters the epidemic period, it is diffi- 
cult for chemical control to be effective. By using continuous chemical control 
during the current advantageous period, both a large number of germ spores can be 
annihilated so that healthy plants will not be invaded by the disease, and plants 
that have contracted the disease may be healed and the pace of spread of the 
disease slowed down. As a result, the apidemic period will fall after the in-the- 
milk stage of the wheat, assuring safe spiking and coming-into-milk of the wheat 
for the winning of large area bumper harvests. 


3. Proper amounts must be strictly adhered to for spraying, and the spray must 

be applied evenly. By strict amounts is meant accuracy in the area covered, and 
accuracy in the concentration of the pesticide, with the pesticide being calcu- 
lated in accordance with the area to be covered. No less than 100 shijin per mu 
of pesticide should be sprayed. By even application is meant that spraying must 
be done carefully and conscientiously, evenly and completely, without either miss- 
ing places or applying too much to places. 


Simultaneous with pesticide control should be attention to watering and fertiliz- 
ing to reduce losses resulting from disease. 
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YUNNAN 


GOOD RESULTS REPORTED LN USE OF HUMUS FERTILIZER FOR GROWING TOBACCO 
Kunming YUNNAN RIBAO in Chinese 4 Mar 61 p 2 


[Article by Jiabao [0502 0202): "Good Results From Trial Use of Humus Fertilizer 
With Flue-Cured Tobacco") 


{Text} Last year the Provincial Humace Fertilizer Experiment and Promotion Office 
used complex humus fertilizer in small plot experiments with flue-cured tobacco 
in an effort to substitute or partially substitute complex humus fertilizer for 
oil cake and imported complex fertilizer. Laboratory testing and analysis of the 
firet batch of experimental tobacco by the Kunming Cigarette Plant showed quality 


to be quite good. 


Approximately 900,000 mu of flue-cured tobacco is grown in Yunnan Province, a 40- 
fold increase over the period immediately following Liberation. As the area 
planted to flue-cured tobacco has increased, a large amount of oil cake plus im- 
portation of much complex fertilizer has been required annually. Not only are 
the costs of these two kinds of fertilizer high, but frequently the needs of com- 
munes and brigades cannot be supplied. Last year, the Provincial Humace Fertil- 
izer Experiment Promotion Office used putrescine produced by indigenous methods 
at the Luliang Micro-organism Farm Chemicals Plant, mixing it with potash and 
phosphate fertilizers for experiments on small tobacco plots totaling 12 mu at 

10 sites in the 5 counties of Luliang, Eshan, Loping, Jiangchuan, and Malong. 
They obtained fine results. The experiments showed that flue-cured tobacco grown 
with complex humus fertilizer was similar in quantity and quality to flue-cured 
tobacco obtained from the use of complex fertilizer and oil cake. In addition, 
use of complex humus fertilizer to produce flue-cured tobacco was an effective 
way to improve soil, lower production costs, and to get superior quality, and 
high output of flue-cured tobacco. This year experiments will be conducted in 
six counties, and each county will set aside 30 au of demonstration fields. 
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ZHEJ LANG 


BRLEFS 
ZHEJLANG RICE TRANSPLANTATLON--Zhejiang's Ruian county had transplanted 170,000 
mu of early rice seedlings ae of the end of April, 95 percent of the total area 


of transplantation. [Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 
6 May 81 OW) 
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PUBLICATIONS 


II, PUBLICATIONS 


NEW JOURNAL ‘'WILDLIFE'=-Beijing, 14 Apr (XINHUA)--"Wildlife"” is a new journal 
edited and published by the Northeast Forestry Inetitute in Harbin under the 
Ministry of Forestry. The aim of the journal, overseen by a board of wildlife 
specialists, is the propagation of policies and decrees for the protection of 
natural reserves and wildlife and the spread of resulte of scientific research. 
The journal also contains knowledge on wildlife protection, wildlife resources, 
ecology, genetics, taming, artificial insemination, the prevention and cure of 
animal diseases, hunting and natural reserves. [Beijing XINHUA in English 1232 
GMT 14 Apr 81 OW) 
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NATIONAL 


AGRICULTURAL BANK OF CHINA LISTS TASKS FOR 196) 





Hong Kong CHING-CHI TAO-PAO /BCONOMIC REPORTER] in Chinese No 12, 25 Mar 81 pp 4-5 


CTnterview with Head of the Agricultural Bank of China Fang Gao /2455 41087 by a 
CHING-CHI TAO-PAO reporter on the functions and responsibilities of the Agricultural 
Bank of Ching/ 


{Text7 (Question7 I would Like to hear from you about the situation of the Agricultural 
Bank since its reestablishment. 


(Anewer7 It has been almost 2 years since the Party Central Committee and the State 
Council decided to reestablish the Agricultural Bank. During the past 2 years, it 
has reactivated throughout the nation 25,866 agricultural banks on various levels 
and offered advisory services to 59,500 rural credit cooperatives, thus establishing 
@ vast financial system in the rural areas. In October, 1979, we convened the first 
national meeting of branch managers since the reestablishment of the bank. At the 
meeting, it was determined that the main funct'on of the bank should be the develop- 
ment of rural credit operations, the active accumulation of capital, the proper 
management of working capital, the promotion of rapid agricultural development, and 
the modernization of agriculture to meet the needs of the country. 


During 1980, the bank and the credit cooperatives extended various kinds of agri- 
cultural loans totalling 39.9 billion yuan, or 59.6 percent over the amount for the 
previous year. They also recalled loans which had matured totalling 24.3 billion 
yuan, or 43.3 percent over the amount for the previous year. Commercial loans in 
the rural areas increased by 5.4 billion yuan, or 19.7 percent over the amount for 
the previous year. The all-out development of agriculture, forestry, animal hus- 
bandry, side-line production and fisheries brought some changes to the structure of 
agricultural loans. There was an increase in the ratio of loans in support of the 
development of the economy involving commercial commodities by communes and pro- 
duction teams as well as individuals and a decrease in the ratio of loans for instal- 
lations and equipment. This has served to invigorate the rural economy and the 
markets in the cities and villages. 


(Question7 What measures are being taken by the bank this year to ensure the 
smooth progress of the work of economic readjustment? 
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/Anawer/7 During the period of the sixth fiveeyear plan beginning in 1981, it is 
necessary that our chief effort in economic work should be directed toward 
readjustments in the economy. This calle for the balance of revenue and expenditure-=- 
no deficits, a balance between credit in and out--do not again issue currency, for 
merely financial reasons and the stabilization of commodity prices. We must also 
shorten the battleline of capital construction, and do well in readjustments in the 
industrial sector. We must do even better in agriculture than last year and seize 
a good harvest in 1961. These are the main requisites and conditions for carrying 
out the ceadjustment well and ensuring the stability of the economy. In line with 
the above, the main task of the bank in 19861 will be to implement the policy of 
readjustment, to improve credit management, to actively form capital, to manage 
working capital well, to support agriculture, forestry, animal husbandry, sideline 
production and fisheries, to support the agricultural, industrial and commercial 
(énterprises7, to develop the production of commercial commodities, to strengthen 
the positive role of the economy and to obtain a bumper agricultural harvest. 


Since ours is a nation with 600 million peasants, over 5 million rural production 
teams, 170 million farm households and 1.5 million commune and brigade enterprises, 
there is vast room for the development of credit in the rural areas. As a result 

of the economic development in the rural areas during the past 2 years, the value 

of the main agricultural and subsidiary products has gone up, so that there has been 
an increase in the income of the collective and commune members. The amount of idle 
capital in the hands of the communes and brigades and their members has shown an 
increase over the past, an increase most favorable for the development of bank 
deposits in the rural areas. Up to the end of 1980, the agricultural banks and 
credit cooperatives throughout the nation had surplus deposits of various types 
amounting to 41.8 billion yuan, or 30 percent over the amount of the end of 1979. 

Of the amount, the surplus savings in the rural areas accounted for 14.8 billion 
yuan, or 4.8 billion yuan over the figure at the end of 1979. This represents the 
biggest increase since the establishment of the nation 31 years ago. Although 
certain areas suffered serious natural disasters which resulted in reduced grain 
production last year, the income of the majority of peasants continued to rise as a 
result of the relaxation of the rural economic policy and the development of 

various types of economic operations and household sideline production by commune 
members. On the basis of this, it is expected that the amount of savings in the 
rural areas will show a steady increase in 1981, that the deposits of the collectives 
will maintain the rate of increase for the previous year, and that there will be a 
satisfactory increase in agricultural loans granted to communes and brigades, 
state-farms and commercial enterprises in the rural areas. 


/Question7 What is being done financially this year in the rural areas to help the 
agricultural sector to reap an all-round bumper harvest? 


(/Knswer7 A serious effort to attract deposits is the best way to increase the 
amount of capital for loans, to help to bring about readjustments, to stabilize the 
economy and to support agriculture to reap bumper harvests. This has immediate 
significance. This year, we must sum up our experience in savings deposit work in 
the rural areas, implement to the full the various measures and, taking into con- 
sideration the actual circumstances prevailing in different rural areas, adopt 
various methods of operation for capital formation and make greater efforts to 
attract savings deposits in the rural areas. 








The extension of varius loans in the rural areas in 19861 will serve to promote the 
all-round development of agriculture, forestry, animal husbandry, sideline production 
and fisheries and to ensure a bumper harvest. The extension of agricultural loans 
is for the purpose of giving support to communes and brigades and state farms in 
developing the production of commercial commodities. While increasing grain pro- 
duction and raising the grain commodity rate, the extension of agricultural loans 
will also support the development of various types of diversified operations and 
enable the nation to produce more grain, more agricultural and sideline products, 
more industrial raw materials, more commercial products for export and more consumer 
products to meet market needs. Agricultural loans should be used mainly for the 
production of the most urgently needed commodities and for the implementation of 
those crucial measures which have proved to be the most effective in increasing 
production and in increasing the yield per unit area. Loans for agricultural equip 
ment should be extended to those productive projects which require relatively small 
investments, which have a short-term nature, which show results quickly, and which 
acre capable of yielding high profits. In extending loans to communes and brigades, 
emphasis is laid on helping the development of agriculture, propagation of aquatic 
products, energy-related industries and labor-intensive enterprises which produce 
commodities needed at home and abroad. Loans are not granted for the establishment 
of new factories, construction projects which cannot be justified, the establishment 
of overlapping factories and projects which compete with the large industries for 

raw materials, fuel and energy. Great care should be exercised in considering the 
granting of loans to enterprises whose products are of an inferior quality for 

which there is no demand and which have operated at a loss over a long period of 
time. These enterprises should be told to improve their operations. Loans are also 
denied to those enterprises which have already decided to suspend operations, and 
the communes and brigades concerned are to be responsible for the repayment of the 
loans. 





During 1981, we shall continue to give strong support to such rural commercial enter- 
prises as supply and marketing cooperatives, to ensure the adequate supply of 
materials the production and for meeting the means of livelihood in the rural areas, 
to increase the withdrawals of cash from circulation which is used for commodities, 
to do a good job of purchasing agricultural sideline products and to fill and 
exceed the quota set by the government for the purchase of agricultural and side- 
line products. Funds needed for the purchase of agricultural and sideline products 
must be made available in a timely manner according to the policy. Loans will not 
be granted by the bank to the commercial enterprises in the rural areas for the 
purchase of local products which are poor in quality and high in price, which are 
not in demand and which fail to meet the required standards. 


Under the premise of strengthening the collective economy, the banks should also 
give its support to commune members in developing household sideline production, in 
increasing the supply of market commodities, in activating the economy in the urban 
and rural areas and in increasing the income of commune members. In line with the 
national policy, the bank should exercise adequate control over the extension of 
loans. It should, according to the policy, give timely support to commune members 
who have difficulty in making both ends meet and to those in the disaster areas who 
strive through their own efforts. As for those commune members who desire to improve 
their living conditions and who are in need of cash on a temporary basis, the bank 
may render service by resorting to the joint deposit and loan procedure or make 
loans available to them directly. 
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As for minority nationality of remote mountainous areas which are relatively back- 
ward economically, the state financial authorities have already set aside certain 
tunds for their agricultural development. The bank and credit cooperatives should 
provide assistance to the communes and brigades so that they may make good use of 
the funds. The number of loan recipients should be enlarged under proper circum- 
stances. Priority for the granting of loans should be given to production units 
which are likely to yield profite within the year. Depending on local conditions, 
neasures should be taken to develop the production of commercial commodities which 
tegquirce a relatively small amount of investment and which tend to produce quick 
‘esults a8 @ means to turn around their impoverished state. 


(Question7 What reforms in the system will the bank undertake in line with the 
ceadjustments in the national economy? 


/Knewer/ To implement the policy of readjustment and to make the work of the bank 
ind credit cooperatives more effective, the bank will undertake various reforms in 
the financial administration system in the cural areas. Such reforms should have 
the effect of activating the resources of various quarters, of strengthening the 
work in the field of rural finance and of expediting the readjustments in the 
national economy. To meet the needs of economic development, our country will 
henceforth establish step by step a monetary system for the various specialized of 
banks under the general control and coordination of the Central Bank. The various 
special banks must have a basic division of labor and definite cooperation. The 
main role of the Agricultural Bank of China will be the settlement of loans extended 
to agricultural organizations and to agricultural, industrial and commercial enter- 
prises in the rural areas, the extension of medium-term and short-term loans to 
agricultural enterprises and commercially-run industries, the giving of advice to 
rural credit cooperatives, and the regulation and control of rural capital. As 
financial institutions, the banks must operate in accordance with the laws of 
economics and have autonomous powers in their operations. In conformance with the 
government's planning and credit policy as regards the clientele eligible for loans 
and the size of the loans, the banks must decide whether or not to grant a loan to 
a certain party, and determine the size and time period of the loan. They must also 
exercise supervision over the way the loans are being used and they are to be respon- 
sible for the risks involved. Nw unit or individual is permitted to force a bank 

ot a credit cooperative to extend a loan, to prevent them from recalling loans which 
nave matured, or to exempt a loan from repayment at will. 


.9 order to add gradually to the autonomous powers of the banks, to increase the 
flexibility of readjustments and to make the best use of financial resources, the 
banks, in dealing with the financing of loans in the rural areas, will, beginning 
in 1981, adopt the administrative method of “unified planning, control at various 
levels, balanced deposits and loans and joint responsibility for discrepancies." 

it is fully mobilizing the enthusiasm of every area and by making greater efforts 
*o attract deposits and to recall loans which are due that it is possible to extend 
ore loans and to speed up the turnover of capital so as to bring about the optimum 
‘conomic benefits. 


“his year, the credit cooperatives will also enlarge the scope of their operations, 
‘eadjust their loan-making policy, seek to solve the needs of communes and brigades 
and individual commune members for capital for productive purposes and for their 

livelihood, and upgrade the role which loans can play for the benefit of the people. 
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Ae regards the interest rates of various kinds of deposits and loans in the rural 
areas, the Agricultural Bank will, within the provisions for standard interest rates 
and the degree of flexibility set by the government, gradually change the unreasonable 
interest rates prevailing at the present time. Over a long period of time, the 

high interest rate for deposite and low interest cate for loans in the rural areas 
has had an adverse effect on the formation and proper management of crural capital, 
on communes and brigade collectives and enterprise unite carrying out economic 
accounting and economic use of loans, and on the operation and administration of 
banks and credit cooperatives. In the future, credit cooperatives, under certain 
circumstances, may be permitted to set interest rates for deposits and loans higher 
or lower than those set by the banks. How these adjustments should be made will be 
determined by the general office of the Agricultural Bank. ; 





In short, this is a year for major readjustments in our national economy. The 
financial departments in the rural areas will have to assume heavy responsibilities. 
We must, under the leadership of the party center, unify policy and plans and 
measures, fully mobilize the enthusiasm of vast numbers of workers in rural finance 
work throughout the nation so that we may make further contributions by smoothly 
carrying out the national economic readjustment, by ensuring an all-round bumper 
harvest and by further developing the rural economy. 
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